


N. J 


\, GA, 


igan. 


AGO 


stand- 


ND. 


RK 


October 21, 1909] 


THE SPECTATOR: 


Tue Spectator, established in 1868, is a weekly journal devoted 
to promoting the best interests of trustworthy insurance of all kinds. 
The subscription price for the United States, Canada and Mexico is 
Four Dollars per annum, postage prepaid.. To all foreign countries in 
the Postal Union, Five Dollars per annum. 


Tue Spectator has a larger circulation than any other insurance 
journal—and carries no “deadhead” subscriptions. 


THE SPECTATOR COMPANY, PusBtisH_rs. 
Clifford Thomson, President. Arthur L. J. Smith, Sec’y & Treas. 
j 231 John. Add Ww St. N.Y 
Telephone, ) 232 John. ress, 135 WILLIAM Srt., N. Y. 


WESTERN DEPARTMENT, 159 La Salle Street, Chicago, III. 
Telephone, Central 4285. 





[All persons residing in America who may desire to purchase publica- 
tions issued by Charles & Edwin Layton, of London, should order 
through The Spectator Company. As sole selling agents in America for 
that well-known firm, all orders for their publications are filled through 
this company.] 





THE SPECTATOR 





Vor. LXXXIII. THURSDAY, OCT. 21, 1909. No. 17. 








HE Tanners Mutual Fire Insurance Company of Penn- 
sylvania, an insurance company which has hitherto 

borne a good reputation, takes exception to THE SPECTATOR’S 
criticism of the mutual plan of fire insurance as followed by 
most companies. This same company indicates that it has 165 
members in 27 States and Canada; but an inspection of a list 
of 157 of its members shows that 11 of the concerns named 
apparently owned, in the aggregate, 41 of the plants insured ; 
in other words, any assessment levied against 41 of its 165 
risks would have to be paid by but 11 concerns. This com- 
pany had less than $20,000 of cash assets on January 
I, 1909, but its limit on a single plant was $20,000! Not 
only this, but it now proposes to offer its members insur- 
ance up to 50 per cent of the insurable value of a single plant, 
or of the amount of insurance effected thereon! Its home 
State has no law fixing a maximum limit to be accepted on a 
single risk; but if such a law existed therein, as is in effect 
in many other States, the maximum line would probably be 
ten per cent of its net assets, as prescribed by such laws, or 
about $2000 for this company, instead of ten times that sum, 
as heretofore. On the other hand, the new rule suggested 
for this company provides for insurance to be issued on 
one risk up to fifty per cent of the insurable value of a single 
plant or of the amount of insurance carried thereon. Accord- 
ing to the past underwriting practices of this company, a 
single total loss under a maximum policy would have ab- 
sorbed the total cash assets; but under the new rule, besides 
wiping out the cash assets, such a loss might also entail a 
heavy assessment. Suppose that this company should write a 
policy of $500,000 on a plant valued at $1,000,000, and should 
incur a total loss thereunder. This would necessitate an as- 
sessment aggregating $480,000, or an average of about $3000 
per member, on its present membership; but, as one concern 
figures fourteen times in the list of members, its total assess- 
ment might reach or exceed $40,000. The concern in question 
might be able to respond; but a succession of heavy losses, 
followed by correspondingly heavy assessments, would doubt- 
less engender an unwillingness to disburse good money, which 
would be a forerunner of the obsequies of the insurance com- 
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pany. Such methods only serve to confirm our opinion that 
the indemnity offered by stock companies will prove safer and 
cheaper in the long run. 





PAMPHLET advocating the claims of mutual fire in- 
A surance, as opposed to the stock system, has come to 
our notice. It contains many statements which are unsup- 
ported by corroborative detail, and many half-truths which 
are likely to mislead the uninformed. The exceptional ex- 
perience of the New England factory mutuals is cited in a 
manner which might lead the uninitiated into thinking that all 
mutual companies might do as well for their policyholders. 
Inspections of risks by mutual companies and enforced com- 
pliance with specified requirements are given credit for keep- 
ing down the losses, but no intimation is given that stock com- 
panies also have inspections made and probably spend many 
times as much as do the mutuals in supporting such work. 
The claim is made that by the adoption of safeguards, “the 
cost of insurance can be reduced ten and even twenty times 
under its usual present cost”—whatever that may mean. If 
it means that, if a man previously paid $100 per year for in- 
surance, he can, under the mutual system, receive an annual 
dividend of $900, or $1900, and if this is guaranteed by some 
strong and responsible institution, there are many who would 
like to take advantage of such a plan. However, we do not 
see just how this can be accomplished; and until it can be 
demonstrated as possible, we think it would continue to be 
safer to trust to stock companies for indemnity, where the 
money of stockholders, in addition to the premiums paid in by 
policyholders, is available for the protection of policyholders. 
At any rate, the business man who is urged to accept mutual 
companies’ policies, and may come to be almost convinced of 
their desirability by reading some of the alluring literature 
issued by such companies, should, in justice to himself and 
his own interests, learn some of the cold facts concerning the 
system by reading some such pamphlets as “Mutual Fire 
Insurance Fallacies” or “The Weakness of Mutual Fire Insur- 
ance.” If, thereafter, he chooses to become involved in the 
possible entanglements of mutual fire insurance, he will have 
no one but himself to blame for any consequences that may 
accrue therefrom. 





HE war against tuberculosis is becoming more vigorous 
and extended as the knowledge that this dread disease 

can be cured, and that it can also be prevented by the adop- 
tion of proper measures. Boards of Health in different cities 
are carrying on campaigns of education, among the poorer 
classes especially, to teach them better methods of living and 
the necessity for maintaining proper hygenic conditions. A 
prolific source of contagion is found in the public schools, 
where children in various stages of consumption are allowed 
to mingle with the healthy ones. Several cities have adopted 
the plan of separating the diseased scholars from the others 
by establishing tuberculosis schools, wherein the afflicted 
children may be taught without imperiling the health of 
others. Boston and Providence took the lead in this matter, 
and the former city reports that out of twenty-eight children 
in the tuberculosis school nine have been completely cured 
and returned to the schools from which they were taken. 
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Providence reports even a greater percentage of cures 
effected. In Rochester last week an open-air school was 
started by the co-operation of the Board of Health and the 
Board of Education, the former providing medical care and 
food, while the latter provides a teacher. The school started 
with twenty-two scholars, and more will be entered from time 
to time. The children sleep in tents, and are kept out of 
doors as much as possible. A special kitchen is provided, 
wherein nutritious and wholesome food is prepared in ac- 
cordance with medical advice. This experiment is the result 
of the open-air camp conducted last summer for children 
suffering from tuberculosis, and it is expected that the open- 
air winter school will be as beneficial in its results as was the 
camp. Other communities should follow the example set by 
Rochester and devise means for separating children afflicted 
with tuberculosis from those who are in good health. Tu- 
berculosis contagion is so insidious and so fatal in its ravages 
that no expense should be spared to prevent its spread. It 
can be cured under proper treatment, and can be controlled 
if taken in its incipiency. 





T is understood that certain fire insurance companies have 
| about concluded to submit the constitutionality of the 
Kansas rating law to a judicial test. Several companies and 
company officials have advised their agents of the harmful 
effects which may be expected to grow out of the operation 
of the law in question, it being pointed out that the agents will 
probably suffer more than will the companies. There seems 
to be a growing sentiment in favor of fighting the law, 
although at first the companies were lulled into a quiescent 
position by the pacific assurances of the Kansas Superinten- 
dent of Insurance. The heavy reduction in rates ordered by 
the Superintendent, and his demonstration that, under the 
power vested in him by law, he might have gone much further 
than he has -up to this time, have opened the eyes of some 
who had failed to realize the inherent danger of the rating 
law. It should be fought tooth and nail; for if the power of 
the Superintendent should come to be wielded by a careless, 
ignorant or unscrupulous man, tremendous harm could be 
done to the business interests of the State, as well as to the 
insurance companies and their local agents, by his exercise 
thereof. We hope that this specimen of paternalism will be 
vigorously opposed, and that it will be judicially declared to 
be unconstitutional ; for if it is not scotched, similar legislation 
will undoubtedly be enacted in other States, with dire conse- 
quences. 








The directors of the Merchants Association of New York have 
unanimously approved the recommendation of its committee on 
water supply, that “a taxpayers’ suit be instituted to enjoin the Aque- 
duct Commission from proceeding with the Patterson project, on the 
grounds, first, that it is a waste of public money; second, that the 
commission is proceeding illegally, in that-it is proceeding without the 
necessary approval by the Commissioner of Water Supply of the 
plans proposed.” The committee opposes the construction of more 


reservoirs in the Croton valley on the grounds (1) that an ample 
future supply has already been provided for by the Catskill project; 
(2) that new reservoirs in the Croton system provide no insurance 
against temporary shortage of supply; (3) that the economical and 
sanitary limit of development of the Croton system has already been 
exceeded, and (4) that the action of the Aqueduct Commission is 
considered to be illegal. 
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NEW YORK SURVEYS. 


The Brooklyn agency of the California Insurance Company has 
been transferred to Lockwood Bros. 


The report of the New York Charter Commission, submitting the 
proposed revision of the New York charter, contains sections which, 
if adopted, will place the exclusive management and direction of the 
fire department and the care and custody of all the property thereof 
in the hands of the fire commissioner. 

German-American Insurance Company stock sold at auction last 
week at prices ranging from 54514 to 551. 

The James R. Skinner Company of New York, which circularized 
Western propertyowners offering to write fire insurance at less than 
tariff rates, has got into hot water in quoting companies whose policies 
it declared it was able to furnish. J. S. Frelinghuysen, general agent 
of the Stuyvesant, Pacific Fire, Insurance Underwriters, and Ameri- 
can Fire of Philadelphia, says that the James R. Skinner Company has 
no authority to represent his companies. The Lumber, the Adirondack 
Fire and the Assurance Company of America also repudiate any con- 
nection with the Skinner Company. 

The Exchange last week had a few moments of interesting discus- 
sion over the Kelly & Fuller case, and finally granted a request made 
by the Fire Association of Philadelphia for a personal interview with 
the arbitration committee, with a view to further investigation of the 
charges against this firm which were submitted by the committee at the 
September meeting. It appears the Fire Association has been con- 
ducting an investigation on its own account, in the course of which a 
distinct issue of veracity has been raised between Kelly & Fuller and 
Auditor McKenna, employed by the committee. The firm wrote to 
the Fire Association that, upon the issue of allowing their books to be 
examined, they had already allowed their books to be opened in 
respect to the charges preferred of paying excess commissions. Upon 
this statement being reported to the auditor, he explicitly denied it, 
and stated that all access to every. book and record had been refused. 
We are informed that the vice-president of the Fire Association came 
to this city and heard Mr. McKenna verbally repeat his denial. He 
asked him to accompany him to the Kelly & Fuller office, and, in 
response to a question, the statement of the firm to the effect that the 
partial examination had been allowed and had taken place was re- 
peated; whereupon the auditor, in the presence of the firm and the 
vice-president, reiterated his denial. The arbitration committee will 
hear the Fire Association this week, and it is understood will report 
to a special meeting of the Exchange immediately. It was news to 
many Exchange members that, pending these serious charges, Mr. 
Kelly had gone to Europe. 

The brokerage committee will probably be heard from at the next 
meeting of the Exchange on the question of a restoration of the usual 
certificate to a broker who was convicted of irregularity several 
months ago, and whose certificate, the record reads, was “revoked for 
cause.” It has become the habit of some curious members to demand 
the full reasons of the revocation, in order to decide whether the 
restoration of brokers’ privileges is justifiable now. 

The brokers are very much interested in the outcome of the Kelly & 
Fuller case, inasmuch as it involves a dozen brokers’ certificates. The 
names are well known. A majority are of minor importance, but one 
of the receivers of the alleged excess commissions is connected very 
closely with a Maiden Lane agency. If the charges are sustained, it 
follows the brokers must lose their licenses. The brokers generally 
believe the charges are true; and if true, they say, “Why shouldn’t 
we receive extra commissions as well as those who are named by the 
arbitration committee?” They have a deeper interest in the outcome 
than the mere commission. The life of the Exchange may hang on 
the question whether the Exchange can compel compliance with its 
own rules. The connection between this case and the interest of the 
large body of brokers is too plain to be overlooked. 


Rumor is again busy with stories of impending changes in certain 
agencies. The removal of one company is predicted in most positive 
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terms, and the symptoms are very significant that another will soon 
follow. These rumors, however, crop out at regular intervals, and 
usually turn out false and unfounded. The source of the present 
rumor seems to point to a strong probability of its correctness. 

The application for a mandamus to restrain the city authorities 
from allowing the Fire Alarm Telegraph Company to connect their 
building calls with the city boxes was refused. Behind it is a fierce 
competition between the National District Alarm Company, which, it 
is understood, is controlled by the Western Union Telegraph Com- 
pany, and the Manhattan Company. The latter is the one which con- 
nects with the city boxes. The other uses its own direct wires to the 
fire department headquarters, and claims an advantage in that its 
system is free from the defects of the city system, so frequently con- 
demned by experts. In this strife the underwriters should maintain 
the strictest neutrality, but there is a lurking suspicion that the depart- 
ment of surveys of the local board favors the old company. 

Frequent offers of sprinklered risks from distant cities are heard of 
in this market. The terms are suggestive of attempts to cut the tariff 
rates, but this suspicion does not arise from any disinclination of a 
few local companies to accept the risks and the terms. 

The suggestion offered in a circular of the Hartford Fire—that the 
interference of State legislatures in forcing the companies to accept 
certain fixed rates may be followed by attempts to compel agents to 
accept reduced commissions—has met a responsive chord among the 
companies in this city who are extensively engaged in the agency 
business. It would seem quite natural that if, by force of law, the 
companies are compelled to reduce rates, they should invoke the same 
force to reduce expenses. What is sauce for the goose, etc. 

We are sorry to learn that John H. Washburn is seriously ill at 
Garden City, and under the care of physicians and nurses. His mind 
is as clear as a bell, and his thoughts flow freely and nobly. His body, 
however, is weak. The trouble is with his heart, and the members of 
his family are very anxious concerning the outcome of the present 
week. 

Among the gifts received by Mr. and Mrs. Samuel R. Weed on the 
occasion of their golden wedding, on the 11th, was a solid gold tea 
service from the Nassau Bank of this city, of which Mr. Weed has 
been for many years a director. There were also substantial tokens 
from several underwriting friends, including a valuable gift from the 
committee on losses and adjustments, of which the veteran bridegroom 
is chairman. 

Manager Charles Lyman Case of the London Assurance has arrived 
here on the North German Lloyd steamer “Prince Friedrich Wilhelm.” 

William Watson, chairman of the Royal Insurance Company and 
Cunard Steamship Company, is dead. 


CHICAGO AND THE WEST. 


George Graham, Jr., of Denver, Col., has been appointed actuary of 
the Illinois Insurance Department. 

Frank H. Collins, a local agent in Chicago, who was suspended 
some time ago from the clearing house of the Chicago Board of 
Underwriters, and also from membership in the board, for violation 
of the rules, failed to reinstate himself within the allotted three 
months, and his name has therefore been dropped from the mem- 
bership list. 

The Fire Insurance Club of Chicago held its first meeting of the 
season on the 13th inst., when B. E. Blanchard, electrical inspector for 
the Chicago Board of Underwriters, delivered his lecture on “Inside 
Work, Including Electric Heaters.” Two of the electric companies 
were represented by their Chicago managers, who made brief talks on 
the subject of their devices. 

John G. Barnett has purchased a half interest in the local agency 
of L. S. MacEnaney at Chicago. 

The Golf Association of the Chicago Managers closed its season 
successfully, and gave its annual dinner at the Glenview Golf Club 
last Thursday. The prizes were awarded by W. R. Townley. The 
players were divided into three classes, known as Class A, Class B and 
Class C. Harold W. Letton, United States manager of the Prussian 
National, won the prize in Class A; Charles H. Barry, manager of the 
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Pennsylvania Fire, was the victor in Class B, and W. A. Chapman of 
the Connecticut was the successful contestant in Class C. The prize 
in each case was a stick-pin. John P. Hubble, Cook County manager 
of Fred S. James & Co., was presented with a sweater, he having 
made the lowest net score. George M. Fisher, manager of the Railway 
Underwriters, was presented with a cut-glass decanter for the lowest 
choice nine, while R. B. Lidster, assistant manager of the Phcenix of 
London, secured a humidor for the lowest net score for nine holes. 
C. M. Rogers, of the firm of Rogers & Rollo, carried away the 
visitors’ prize, and was afterwards honored by being elected a member. 


The Chicago Board of Underwriters has reduced the stop rate on 
fireproof mercantile buildings from thirty cents to twenty cents. It 
was feared that the former rate would not hold out sufficient induce- 
ment for the very best class of fireproof construction, and so the 
change was made, although it will apply to not more than four or five 
of the present fireproof risks. The stop rate on fireproof factory 
buildings was reduced from 25 cents to 20 cents, the rate on fireproof 
dwellings remaining unchanged at ten cents and on other preferred 
classes at fifteen cents. The new Hotel La Salle in Chicago, which is 
a superior fireproof risk, gets a rate of thirty cents on building. and 
eighty cents on contents. The building rate might be lower under the 
recent reduction in the stop rate were it not for several hazardous 
exposures. 

Governor Deneen is expected to appoint the new Illinois fire marshal 
before the end of the year. A previous appointment was prevented 
by the fact that although the term was to begin June 1, the legislature 
failed to provide any salary before the appropriation for 1910. George 
C. Hill of Quincy, a member of the Illinois Fire Insurance Commis- 
sion, has been mentioned as a possible appointee. 


Thomas Bates, general counsel for the Western Union, recently 
tendered his resignation because of the multiplicity of calls made upon 
him by individual members, special agents, and even local agents, in 
addition to the regular work of the governing and other committees. 
The governing committee wished to retain his services, and has con- 
cluded a new arrangement under which Judge Bates continues under 
an annual retainer, covering attendance on Union and committee meet- 
ings and official consultations and correspondence with and for officers 
and committees of the Union. 


The Illinois Fire Insurance Commission, appointed by Governor 
Deneen last spring, will hold its first hearing October 19 at Quincy. 
The Quincy papers seem to believe that the commission is intended 
to give all kickers on rates a chance to air their grievances, with the 
expectation of getting a prompt reduction to whatever they think they 
ought to pay. This is a mistake, as the commission is a judicial body, 
concerned with individual complaints merely as they throw light upon 
the general problem, which has to do with the proper method of 
measuring the fire hazard and preparing a report which may include 
various reforms in fire insurance practices. 


George A. Stange, adjuster for John Naghten & Co. of Chicago, has 
issued an interesting report on the adjustment of the loss on the re- 
inforced concrete building of F. B. Klock at South Elgin, IIL, used for 
the manufacture of drugs. The adjusters contended that the con- 
crete floors and ceilings were not damaged sufficiently to be torn down, 
but the owner claimed that the concrete had been weakened by the 
intense heat, about 60,000 pounds of drugs having burned. It was 
decided to test the building by putting a weight of 400 pounds to the 
square foot on the panels, which were to be held defective if they 
deflected more thari 3/16 of an inch, that being the original test made 
by the architects when the building was turned over to the owners. 
Tests were made of eight panels involved in the fire, all of them 
showing considerably more than 3/16 of an inch deflection with only 250 
pounds weight to the square foot. When the same weight was applied 
to panels in other portions of the building not affected by the fire the 
deflection was less than 1/10 of an inch. In consequence a total loss 
was allowed on six panels and a compromise on two. The adjusters 
hold that had the building been of any other construction than con- 
crete it would have been totally destroyed, owing to the tremendous 
heat engendered by the drugs burning. The expansion of the rein- 
forced steel under the intense heat is believed to account for the 
weakening of the concrete. 
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THE MIDDLE STATES. 


—The Union of Buffalo, which recently reinsured its business in the Western 
of Toronto, will continue on restricted lines, doing business in the large cities. 
It will probably be operated by Crum & Forster of New York. 


—Billington, Hutchinson & Co. of Philadelphia have been appointed general 
agents of the Farmers and Merchants of Lincoln, Neb., for New York, New 
Jersey and Pennsylvania, except the Metropolitan district of New York. The 
company will enter these States in the near future, having recently increased its 
paid-up capital to $200,000. 





THE NEW ENGLAND FIELD. 





—An order has been passed by the City Council of Springfield, Mass., pro- 
viding authority for Mayor Sanderson to confer with the New England Fire 
Insurance Exchange on the question of a reduction of fire insurance rates in 
Springfield. 

—The annual meeting of the Massachusetts Association of Local Fire Insurance 
Agents will be held at the rooms of the New Bedford Board of Trade, Merchants 
Bank building, New Bedford, Mass., on Friday, October 22, 1909, at 11 o’clock 
A. M. The following subjects will be presented for discussion: Traction Lines; 
Uniform Blanks; Standards of Qualification for Agency Appointment; Relation 
of State and National Associations; State Association Finances. 





THE SOUTH. 





Plans of the Texas Fire Rating Board. 


[From OUR OWN CORRESPONDENT. ] 


The Texas fire-rating commission is entering upon a very elaborate 
campaign to secure information upon which to base rates in that State. 
It has notified the insurance companies operating in the State to keep 
classificaticn books and make annual reports to the board. Unless the 
board stipulates a uniform classification blank, to be followed by all 
companies, the result will be useless owing to the wide variation in the 
existing systems followed by the different companies. If it does stipu- 
late a uniform blank it is likely to be met with a protest from the com- 
panies, owing to the expense involved in altering their present systems 
for the benefit of a single State. The Minnesota Insurance Department 
made a similar request a year or so ago, but withdrew it when con- 
fronted with evidence of the expense and inadequate benefits involved 
under existing conditions. The Texas board is also sending out blanks 
to Mayors of 325 incorporated towns, asking for the information as to 
fire protection, water supply, etc. Experts say that it will be difficult to 
arrive at just rates upon information secured in this way, as every 
Maycr will probably claim that his town has excellent fire protection and 
has had a low loss ratio. LONE STAR. 

Dallas, October 18. 





—The license of the Western and Atlantic Fire of Nashville, Tenn., will prob- 
ably be issued some time this month. 


—John A. Waddell, general agent and manager of the Pamlico Banking and 
Insurance of Tarboro, N. C., has resigned. 


—James B. Smith, president of the Star Fire of Louisville and Kentucky gen- 
eral agent of the Shawnee Fire, has been elected to membership in the Western 
Union. 


—Insurance Commissioner McMaster of South Carolina is of the opinion that 
under the valued policy law of that State the agents’ valuation of the property 
insured should be accepted as conclusive, unless fraud is shown. 


—Alvin H. Haynes, chief examiner of the Southeastern Underwriters Associa- 
tion in the Atlanta office, has resigned that position, effective October 15, to go 
with C. B. Roulet of Dallas, Texas, in the rating department of the office. 


—The State Fire Rating Board of Texas is in Dallas this week and will make 
a thorough inspection of the methods of the fire insurance companies doing busi- 
ness in the State in making rates. Several days are to be spent in the North 
Texas metropolis, after which the board will return to Austin, 


—Fergus Sidney Lee, the only son of Fergus G. Lee, vice-president of the Sun 
of New Orleans, died recently from typhoid fever at the age of twenty-three. 
Mr. Lee was second vice-president of the Sun of New Orleans and a promising 
young underwriter. We deeply sympathize with Mr. Lee in his bereavement. 

—Edward G. Warner, general manager of the Florida Home of Atlanta, Ga., 
died recently at his home in Atlanta of heart trouble. Mr. Warner’s death is a 
great loss to the company in particular and to Southern underwriters in general, 
as he was one of the most promising of the younger underwriters in that sec- 
tion of the country. 

—At a recent meeting of the stockholders of the Southern Adjustment Bureau 
held at Atlanta, the latter formally took over the Southern business of the 
General Adjustment Bureau of New York. The Southern Adjustment Bureau 
has a paid up capital of $5000 and the following named officers: President, Milton 
Dargan; vice-president, W. E. Chapin; acting secretary, E. P. Robert. 


—The Crown Fire of Toronto has been authorized to transact business in 
British Columbia. 
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THE PACIFIC COAST. 





Denver Non-Board Agency Enters the Fold. 
[FRom OUR OWN CORRESPONDENT. ] 


The local fire agency of Messrs. Cashman & Evans, better known as 
the Scheidemantel agency, and heretofore operating ‘‘non-bcard,”’ joined 
the board ranks recently. Certain concessions, particularly in the mat- 
ter of renewals, have been granted as an inducement to get this and 
other agencies into the fold, and many of the ‘“old-line’’ agents are 
registering a quiet objection to the plan. They are asking: ‘‘Does it 
pay to be good?” and what assurances have they that these recruits 
will not hand in their resignations at the end of a year’s compact pro- 
tection and education. But two or three non-board offices remain, and 
at least one of these will doubtless take advantage of the ‘bargain 
matinee’ opportunity of joining the elect before the first of the year. 

Denver, October 14. CENTENNIAL. 





Seattle Items. 


[FrRoM OUR OWN CORRESPONDENT. ] 


J. W. McBurney, president of the North Coast Fire of Seattle, has 
been appointed general agent for the Pacific Northwest for the Acme 
Fire of Iowa. 

The Washington Insurance Surveyor’s office has just published an- 
other reduction in dwelling rates in Seattle. This reduction covers 
what was formerly known as district No. 2, and carried a 50-cent basis. 
It has ben reduced to 35-cent basis for the northern part of the terri- 
tory, covering the North Green Lake and North Ballard districts. The 
rates are considered extremely low, as the protection there now is 
about nil. It seems that the excuse is that some non-board companies 
have been writing at less than the former rate of 50 cents, but the better 
class of non-board companies have not been doing this, and there was 
no reason why such a rate should be made. . 


Seattle, October 14. WASHINGTON. 





MISCELLANEOUS FIRE NEWS. 


State Rate Making. 


The Hartford Fire has sent cut communications~to its agents dealing 
with the question of State rate making. After stating that some 
agents in both Kansas and Texas-actively advocated the adoption of 
the law to establish State rating, and that it may be that in other 
States there are agents who would consider such a measure a panacea 
for the annoyances cf fire competition, the circular letter proceeds: 


From the regulation and reduction of rates of premiums to the regulation and 
reduction of rates of commission is an easy kool g in our opinion, an inevitable 
step. * * Not only must agents expect from State paternalism a com- 
pulsory reduction in rate of commissions, but, so far as a reduced insurance 
rate can be made effective, a decreased premium on which to calculate their re- 
muneration. Furthermore, State-made rates will inevitably cause serious dis- 
turbances in the business. An official authorized by law to regulate rates, no 
matter how well-meaning, will be under constant personal and political pressure 
to reduce them. * * For a term of years there has been no average under- 
writing profit in the fire insurance business, and when the State reduces rates it 
will inevitably name, on certain classes, prices which the standard companies 
will consider unremunerative. These risks will then be declined by them, for 
no good company will continuously write business which its judgment declares 
will entail net loss—the possible judgment of a learned court to the contrary not- 
withstanding. Agents having lines on the affected classes will find it difficult or 
impossible to place them in high-grade companies and will lose them to carelessly- 
managed, irresponsible or outside concerns. Competition will not be eradicated, 
but merely reduced to a less respectable level. If there be deducted from an 
agent’s business the premiums which he may thus lose on certain classes, the 
value of an agency will often be so impaired as, to render its continuance un- 
profitable to the agent and useless to the company. Numerous small agencies 
will be closed and larger ones weakened. Even if the evil in course of time 
correct itself the serious loss meantime sustained cannot subsequently be made 
good. The point which should forcibly impress itself upon our agents is that in 
asking a legislature to leave its proper sphere and legislate upon prices and 
business details, which should be regulated solely by laws of trade, they are in- 
viting ills they know not of and placing their individual welfare in serious 
jeopardy. Instead of encouraging such legislation, the interests of all agents 
demand that they employ every proper means to unitedly and vigorously oppose 
it. 

Speaking of the State manufacture of fire insurance rates, Frank 


Lock, manager of the Atlas of London, recently expressed the following 
sentiments: 


The ideas so far expressed in connection with State rate making would, I be- 
lieve, be destructive of the service performed by the insurance companies in the 
organized community, and if carried to the logical conclusion that each State 
shall have its own separate and independent rating bureau, will eventually pro- 
duce disaster. The analogy is often drawn of fire insurance rates and railroad 
rates, and because of their assumed identity in principle it is argued that the 
State is as competent to make the one as the other. As a matter of fact, such 
analogy is false, as is proved when we note two essential features in connection 
with railroad rates, which do not hold good in fire insurance. First, that in 
railroads “‘costs” can be demonstrated, as for instance, the cost of hauling one 
ton of coal one mile, and second, that the railroads can be compelled by the 
State to haul the ton of coal a mile at the established rate when the same is 
made. Those in the business of fire insurance know that the “cost” of individ- 
ual risks or classes cannot be ascertained with any precision, rates in the main 
being the products of estimate, guess and judgment. * * * Of course, when 
rates are once established, whether by the companies or by the State, it is a 
matter of detail within the competence of any intelligent person to apply the 
schedule or analytic system. My point is the competence of those who do the 
foundation work of preparing the schedule or system. To this problem the 
State legislatures and commissions now address themselves with a confidence 
which is appalling, since it indicates an ignorance suggestive of disaster to those 
whom it is intended to benefit; there might be some hope if any misgivings were 
expressed. To illustrate my meaning, I might make something of a hand at 
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applying a schedule given me ready made, but fear that notwithstanding thirty- 
nine years of business experience, I should make a sad mess at framing an 
original schedule which would not be a mass of crudities working all manner of 
inequities. The State commissions of little or no experience are supposed to be 
competent for such work off-hand, presumably by intuition. * * It is de- 
plorable that the fire insurance business cannot be allowed to follow economic 
laws, which in the long run are as fixed as the law of gravity, and which if 
allowed to follow their own course of themselves produce the best results to all 
concerned, including peace and quiet to the policyholder and a fair measure of 
profit to the companies. It must always result that the seller cannot be deprived 
of the right to name the price at which he will sell his own wares.. The final 
conclusion reached, I believe, will be that the vesting of the State with rate- 
making power, where such rates are obligatory upon the insurance companies, is 
based on inherent economic heresy, and that therefore it cannot permanently 
abide. The law of supply and demaid will prove the final standard, but that 
does not alter the fact that much discomfort and confusion may be wrought be- 
fore that fact is fully demonstrated. 





Constitutionality of Building Regulations. 


A synopsis made by the West Publishing Company, St. Paul, of an im- 
portant decision is presented below: 


The act classifying Boston into commercial and residential sections and limiting 
the height of buildings in the former to 125 feet, and in the latter to from 80 to 
100 feet, was considered in Welch vs. Swasey, 29 Supreme Court Reporter, 567. 
Plaintiff, applying for permission to erect a building in the residential district, 
claimed that the statute unduly and unreasonably infringed on his constitutional 
rights as to taking his property without compensation and as to denial of equal 
protection of the laws. The highest State court upheld the legislation as passed 
in the exercise of the police power. In passing on the questions as to the 
validity and reasonableness of the discrimination or classification in relation to 
the height of buildings, the matter of locality became of utmost importance. The 
United States Supreme Court declined to hold the limitation of 80 to 100 feet in 
the residential district a discrimination or classification so unreasonable that it 
deprived the owner of his property and of its — use without justification, 
and refused him compensation for such alleged invasion of his rights. 





—The Germania Fire has entered Manitoba. 

—The National General of London, England, has been authorized to do busi- 
ness in British Columbia. 

—Paul M. Henry of Los Angeles, Cal., for the past three years California 
State agent of the North British and Mercantile, is dead. 

—The Los Angeles Fire Underwriters Association has elected A. A. Allen, 
president; M. T. Whitaker, vice-president, and J. W. Montgomery, treasurer. 

—F. Grant Miller has been appointed superintendent of the National Fire of 
Hartford in the district lying between Fort William and the Rocky Mountains. 

—An organization has been formed in Canada on lines similar to the National 
Board of Fire Underwriters and will be known as the All Canada Fire Insurance 
Federation. 

—Chief Engineer Shaughnessy of the San Francisco fire department has re- 
turned to that city from his two months’ trip of inspecting Eastern fire protec- 
tion systems and suggests a large increase in fire alarm boxes in San Francisco. 

—H. J. Schaeffer has resigned as State agent and adjuster of the Insurance 
Company of North America for Western Washington and Oregon, to accept the 
position of trust officer with the American Savings Bank and Trust Company of 
Seattle, Wash. 

~—Major J. T. Dargan has returned home from his trip to the Pacific Coast 
and announces that he has perfected arrangements with a syndicate at Los 
Angeles, Cal., for the development of a million-dollar fire insurance company, 
with head offices at that point. 

—In the nine suits against the Alliance, Palatine and Commercial Union, grow- 
ing out of the San Francisco conflagration, the jury in the United States Circuit 
Court at San Francisco recently rendered its verdict in favor of the companies 
in six cases, and in favor of the insured for the remaining three. The judgments 
in favor of the insured aggregated $10,946, while those for the companies amounted 
to $133,727. 

—The Canadian-American Appraisal Company, Limited, is being organized at 
Montreal to take over the entire business and assets of the Canadian Appraisal 
Company, and of the Canadian branch of the American Appraisal Company. 
The following will be the officers of the new company: John L. Moore, presi- 
dent; F. W. Cooper, vice-president; Fred M. Lloyd, general manager; Mr. 
Bracken, assistant general manager. These, together with Hon. Lionel Guest, 
will form the directorate. 

—The United States Circuit Court of Appeals at San Francisco recently denied 
a rehearing of the case of the Richmond Coal Company against the Commercial 
Union of London. In May last the United States Circuit Court of Appeals re- 
versed the decision of the lower court, which had awarded the coal company 
damages of $20,000 on policies covering on property of the plaintiff destroyed in 
the earthquake and fire of April, 1906. The court decided the proximate cause of 
the fire was the earthquake and the insurance company was not liable. 











Fire Insurance Laws, Taxes and Fees. 

“We have investigated the character of the reports included in your 
book, and fined it a very complete and satisfactory volume to have in 
every office of this character.’-—Hon. James Kennish, Superintendent 
Insurance Department of Missouri. 

“I find Fire Insurance Laws, Taxes and Fees a very convenient refer- 
ence book in my handy library.’’-—Hon. Eugene J. McGivney, Assistant 
Secretary of State of Louisiana. 
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Life Insurance 


LIFE INSURANCE TOPICS 








IN AND ABOUT NEW YORK. 


Miles M. Dawson, counsellor-at-law and consulting actuary, No. 
141 Broadway, New York, announces that he has formed a law part- 
uership with Charles W. Gerstenberg and Clarence B. Tippett, both of 
the New York bar, under the firm name of Dawson, Gerstenberg & 
Tippett, with offices as above. The new firm will engage in general 
practice, but will give special attention to the law of insurance. Mr. 
Dawson also continues, with a full staff of competent assistants, his 
practice as a consulting actuary. 


A business meeting of about 200 members of the field force of the 
New York Life, which was held at Atlantic City on September 27, 28 
and 29, was attended by many of the company’s leading field men. A 
large number of home office officials were also present. The survivor- 
ship annuity contract was discussed, and the general opinion expressed 
that there is a field for such a form, as it affords a man or woman 
who is already fortified by old-line protection a splendid opportunity 
to bestow a guaranteed monthly or yearly income on a loved one or 
dependent at the death of the nominator. 


W. H. Cunningham, general manager of the Continental Life 
Insurance and Investment Company of Salt Lake City, was a visitor 
to New York this week. His company is making favorable progress, 
and will write about three millions of new business this year. 

Victor Lubiner, Dun building, has been appointed manager of the 
New York office of the Security Mutual Life for the Metropolitan 
district. He comes well recommended, with an extended experience, 
and has made an auspicous start. 

The business of the Security up to September 1 showed a gain of 
between thirty and forty per cent, the September business doubled, and 
October to date is already ahead of the entire month of 1908. New 
appointments are also about to be made in Boston and Philadelphia. 
The mortality is less than last year, and gains in the financial account 
are marked. The company, in fine, is building on solid lines, and aims 
to become one of the best dividend payers in the East by sound, 
conservative, economical methods. 





CHICAGO AND THE WEST. 


Actuary Lucius McAdam, of the United States Annuity and Life 
Insurance Company of Chicago, has his picture in a supplement to the 
October number of The Banner, issued by the company. Mr. 
McAdam is recognized as one of the leading factors in the success 
of the organization. . 

E. H. Alford has been appointed manager of the United States 
Annuity and Life for Northern Illinois, exclusive of Cook County. 
Mr. Alford was formerly pastor of the First Congregational Church 
at Denver, but has been in the life insurance business for several 
years. 


The Illinois general agencies of the Illinois Life, outside of Chicago, 
are engaged in a contest for October business, the winning general 
agent and his staff to be banqueted in his home city at the expense 
of the losers. So far Central Illinois leads, with Eastern Illinois and 
the Corn Belt agencies following in order. 


Isaac Miller Hamilton, the new president of the American Life 
Convention, will advocate the organization of State and city associa- 
tions wherever a State or city has more than two companies that are 
members of the convention. Mr. Hamilton has been identified with 
the State and National bankers associations, and holds that their plan 
of organization can be adapted to life insurance conditions with good 
results. 

The Chicago Life Underwriters Asociation held its first dinner for 
the season at the Union League Club on the evening of October 12. 
The guest of honor was John W. Whittington of Los Angeles, who 
was elected president of the National Association of Life Under- 
writers at its convention in Louisville last week. He spoke on “The 
Extreme West,” the other speakers being Dr. James S. Stone, rector 
of St. James Episcopal Church, on “Morals and Business,” and Dun- 


Life Insurance 


can M. Smith of The Daily News on “What I Don’t Know About 
Life Insurance.” Several other prominent officials of the National 
Association who were in the city were also guests, including G. F. 
Hastings of Boston, superintendent of agencies of the New England 
Mutual; John R. Norris of Los Angeles, and F. E. McMullen of 
Rochester, a former president of the National Association. 





BOSTON AND VICINITY. 


Secretary Walton L. Crocker of the John Hancock Mutual Life 
has been elected a director of the company, to fill the unexpired term 
of the late William S. Smith. No one has been selected to succeed 
Mr. Smith as actuary. Mr. Crocker has been connected with the com- 
pany nearly nineteen years, having entered the service of the company 
in 1891. In 1895 he was made assistant secretary, and eight years 
thereafter he was made secretary. 


Frank W. Lewis, Boston, who made a special study of industrial 
insurance, author of a book entitled “State Insurance,” in which he 
urged a revision of the German scheme of insurance, died in Concord, 
Mass., Friday. 


NOTES FROM PHILADELPHIA. 


The first annual banquet of the Philadelphia Surety Underwriters 
Association was held at the Hotel Walton on Thursday evening of 
last week. Among the many prominent men in attendance were ex- 
Governor Warfield of Maryland, ex-Lieutenant-Governor Watres of 
Pennsylvania, John R. Bland, president of the United States Fidelity 
and Guaranty Company; George Cator, president of the American 
Bonding Company, and William B. Joyce, president of the National 
Surety Company. After the banquet these officers were elected: 
President, Herman Hoopes, resident vice-president of the Fidelity and 
Deposit Company of Maryland; vice-president, Thomas B. Smith, 
1esident vice-president of the National Surety Company; secretary 
and treasurer, William B. Wood of the Massachusetts Bonding and 
Insurance Company. 


The Empire Casualty Company of this city has secured a particu- 
larly valuable man in W. R. Sanders, formerly connected with the 
General Accident, to take entire charge of its industrial business. 


The jury in the case of De Witt C. Hillegas, agent of the New York 
Life, who was charged with aiding and abetting Morris L. Hartman, 
former cashier of the Farmers National Bank of Boyerstown, in mis- 
applying the funds of that institution, brought in a verdict of guilty 
on Friday last. Hillegas immediately applied for a new trial, and was 
released under $5000 bail pending the result of the motion. 


Coleman & Wonsetler, general agents of the Northwestern Mutual 
Life for Montgomery and Bucks County, entertained their agents at 
a luncheon in the Y. M. C. A. rooms, 1417-23 Arch streef, on Wednes- 
day of last week. 


In an opinion filed in the Supreme Court at Trenton on Oct. 14, 
Justice Garrison laid down the rule-that juries must give consideration 
to the value of cork legs or other artificial limbs in the awarding of 
damages in suits for personal injuries. He held that with the modern 
perfection in artificial limbs, victims of accidents were entitled to 
correspondingly less damages, as there was less suffering and incon- 
venience now than formerly. 





THE MIDDLE STATES. 





McCurdy Settles with Mutual Life. 


One of the suits brought by the Mutual Life of New York against 
Richard A. McCurdy, its former president, came up for trial on Monday 
last before Supreme Court Justice Dowling. Counsel for the Mutual 
Life stated that the suit had been settled, the sum to be paid by Mr. 
McCurdy being $750,000, which is $65,000 less than the original amount 
of settlement, $65,000 having been allowed the defendants for supplies 
furnished by L. W. Lawrence, a New York stationer. The total amount 
claimed from Richard A. McCurdy, his son, Robert H., his son-in-law, 


Louis A. Thebaud, Vice-Presidents Gillette and Grannis, L. W. 
Lawrence and Charles H. Raymond, was about $6,000,000. The 
suit against Richard A. McCurdy, personally, was for $3,371,- 


THE SPECTATOR 


212 





[ Thursday. 





341, which included $50,000 excess salary for four years, excessive 
sums alleged to have been paid on agency contracts, and other items. 
The excess agency payments were demanded from other defendants, 
which reduced the net amount sued for. All those suits are now settled. 
The settlement was made, said President Peabody of the Mutual Life, 
upon the recommendation of a committee appointed by the directors, 
Joseph H. Choate acting as special counsel. 





Promotions in the New York Life. 


A short time ago William E. Ingersoll, second vice-president of the 
New York Life, who had general charge of European affairs, died in 
Paris, and as a consequence changes were made necessary in the com- 
pany’s executive staff. At a meeting of the trustees on October 13 the 
following promotions were made: Edward R. Perkins, from second vice- 
president to vice-president; John C. McCall, from secretary to second 
vice-president; Walker Buckner, from superintendent of agencies at 
Paris, to second vice-president in charge of European affairs; Henry P. 
Stamford and James M. Hudnut were made assistant secretaries, while 
Seymour M. Ballard becomes the only secretary of the company. All 
these men have been long in the service of the New York Life, and the 
results of the changes and promotions will be the broadening and im- 
provement of the company’s business as a whole. 





THE NEW ENGLAND FIELD. 


—The Hartford Life reports that issued business shows a gain of two-thirds 
over last year. 

—Frank G. Burnham, Connecticut State agent for the State Mutual Life of 
Massachusetts, died at his home in Hartford on October 14. 





THE WES!1. 





Northwestern National Life and Policy Loans. 


The Northwestern National Life has announced that it will waive the 
deposit of the policy for the purpose of effecting policy loans, and made 
the rule retroactive, with the result that it is returning to its policy- 
holders all policies deposited in its loan files. 

In notifying the policyholders of the company, the management states: 


The company has decided to depart from the usual custom of life in- 
surance companies to require the deposit of the policy, so that policy- 
holders of this company may at all times have their policy at hand for 
ready reference. Your outstanding loan indebtedness continues un- 
changed under the terms and conditions of the loan note which you 
rie and which, of course, will be retained in the company’s collateral 
oan file. 

In making this departure, the present management is following out its 
determination to maintain an advanced position in the life insurance 
business, and in all matters to study the policyholders’ best interests 
and convenience. 

Your officers feel that you will be further gratified to learn that the 
forthcoming annual statement of the company will show the completion 
of five years of progressive growth, and remarkable strengthening under 
the management inaugurated five years ago. 





MISCELLANEOUS LIFE NEWS. 


Actuarial Society of America. 


The Actuarial Society of America held its annual meeting at Spring- 
field, Mass., October 14 and 15, and heard some interesting papers, 
among which were: 

“Some Considerations Relative to the Probable Future of the Interest 
Rate.” Walter S. Nichols. 

“A Note on Annuity Reserves.’”’ Emory McClintock. 

“Valuation by Attained Ages.’’ Robert Henderson. 

“Staff Pension Funds—An Investigation of the Mortality Among Can- 
adian Civil Service Pensioners.’’ Milton D. Grant. 

“On the Rate of Permanent Disability Amongst Assured Lives and the 
Rate of Mortality Amongst Disabled Lives.’’ Sidney H. Pipe. 

David Parks Fackler gave some interesting personal reminiscences, 
and discussed the early conception and use of the famous “contribution” 
formule for dividing surplus. 

Among the business features of the meeting was a proposition from 
the Census Bureau for co-operation from the actuaries in improving 
the census vital statistics. The society also took up the matter of 


working in harmony with the Medical Directors Association in elaborat- 
ing and extending the society’s specialized mortality investigation. At 
the suggestion of Mr. McClintock, the society debated the advisability 
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of waiving examinations as a membership qualification in the case of 
actuaries holding their office and title in sizeable companies organized 
for at least twenty-five years. 

Another suggestion of Mr. McClintock’s was to drop from membership 
associate members who did not, within a period of five or seven years, 
qualify for fellowship by passing further examinations. It seemed the 
consensus of opinion that it would be advisable to further liberalize 
entrance to membership. It is possible at this time for a man to be- 
come a member without examination upon receiving twenty-five affirma- 
tive votes, and not more than four negative votes. 

The society’s banquet took the form of an informal dinner, without 
formal speeches. The Massachusetts Mutual Life Insurance Company 
acted as hosts and elaborately entertained the members of the society 
and their ladies. 





—In making up its statement for the year 1908, the Great West Life of Winni- 
peg used the net amount of insurance in force instead of the gross, as hereto- 
fore. This has led to some confusion in the Life Insurance Policyholders Pocket 
Index, where the company does not receive full credit for the gain it made last 
year. For the year 1907 the insurance in force should read $33,566,724, the amount 
gained during the year being $6,440,882. The insurance in force for 1908 is cor- 
rectly stated at $39,865,786, but the gain for the year should read $6,299,062. The 
Great West Life is making good progress year by year and ranks among the 
most active of Canadian companies. 
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FREDERICK W. LAWSON, UNITED STATES MANAGER. 


London Guarantee and Accident Appoints a Successor 
to the Late Capt. A. W. Masters. 


An appointment which will meet with universal approbation, not 
only by the agents of the company directly interested but by casualty 
underwriters generally, is that of Frederick W. Lawson as United 
States manager of the London Guarantee and Accident Corporation, to 
succeed the late Capt. Arthur W. Masters. W. R. Strong, joint 
secretary at, the home office in London, made the formal offer to Mr. 
Lawson in Chicago last week, which he accepted, and the appointment 
has since been formally ratified by the home office. 

It is a high honor that has come to Mr. Lawson, especially so in 
view of the enviable reputation enjoyed by the leading agents of the 
London in the United States, all of whom recognize and endorse 
his qualifications for the position. He has been trained in a good 
school, and during the illness of Capt. Masters demonstrated his ability 
to undertake the responsibilities of management to the satisfaction 
of all concerned. 

Mr. Lawson was born in Nova Scotia some thirty-nine years ago, 
and entered business life as a lad under A. C. Edwards, then manager 
of the Maritime Provinces for the Equitable Life of New York. In 
1892 he went with Mr. Edwards to Chicago, when the United States 
branch of the London Guarantee and Accident was established, and 
consequently has grown up with the corporation’s United States busi- 
ness. In connection with the liability department he displayed qualities 
of thoroughness which led to Capt. Masters placing more and more 
reliance upon him, and giving him general supervision of the entire 
business. He therefore assumes the management with a complete 
knowledge of its requirements and obligations, and with a determina- 
tion to maintain in every respect the high standard established by his 
lamented predecessor. Mr. Lawson, a portrait of whom appears else- 
where in this issue of THE SPECTATOR, in company with Mr. Strong 
from the home office, inaugurated his management by a visit to 
the principal Western agencies. Together with the agents of the 
London Guarantee and the managers of other casualty. companies, 
Tue Spectator extends hearty congratulations to United States 
Manager Frederick W. Lawson, coupled with the hope that he may be 
spared for many years of usefulness with his sterling company. 








~A prominent Western casualty company wishes ‘tg secure a’ strong agency 
conttolling a good volume of business in-Ohio and Michigan. The company 
writes employers’ liability, teams, elevator, vessels, general liability, burglary, 
Plate glass, automobile, personal accident, fidelity and surety lines. Address 
J. F. C., care Taz Spectator, P. O. Box 1117, New York. 


Casualty, Surety, Etc. 


Accident Underwriters Hold Executive Committee Meeting. 


The executive committee of the International Association of Accident 
Underwriters held a meeting in New York on Monday last, at which the 
following accident underwriters were present: Walter C. Faxon, presi- 
dent of the International Association and vice-president of the A®tna 
Life; H. G. B. Alexander, president Continental Casualty Company, 
chairman of the executive committee; H. W. Tillinghast, head of the 
personal accident and health department of the Philadelphia Casualty; 
W. C. Potter, secretary Preferred Accident; F. J. Moore, United States 
manager of the General Accident; Louis H. Fibel, president Great 
Eastern Casualty; John T. Stone, president Maryland Casualty; Edson 
S. Lott, president, and D. G. Luckett, secretary of the United States 
Casualty; W. G. Curtis, president National Casualty Company, Detroit; 


William M. Tomlins, Jr., president, and R. S. Keelor, vice-president: 


Empire State Surety; E. W. DeLeon, president Casualty Company of 
America, and F. Robertson Jones, representing George F. Seward, presi- 
dent Fidelity and Casualty Company. 

It was decided to hold the 1910 meeting in September at Bretton 
Woods, N. H., the date to be set by the president. 

Considerable time was occupied with a discussion of the resolution of 
the annual convention authorizing the executive committee to establish 
a bureau to follow the course of legislation, departmental practices and 
to deal with the subject of publicity. A committee was appointed to 
take action in the matter, consisting of Wm. Bro Smith, A. E. Forrest, 
H. C. Curtis, Wm. M. Tomlins, Jr., and Edson S. Lott. A sub-committee 
was appointed to investigate the subject of co-operative advertising, 
which was favored by most of those present. In relation to this subject 
H. G. B. Alexander, chairman of the executive committee, said: 


I believe that we are making a mistake in depending entirely upon our 


special agents to sell our goods. My idea is that if I could interest three- 


successful, prominent men in the business in this project, we could 
make a publicity campaign so successful that the companies which did 


not join us on account of the expense would regret their delay.. It is, 


not my idea to exploit any one company or set of companies, but to 
impress upon the public the need of accident insurance. Then the in- 
dividual companies could come in and tell a public which already knows 
what accident insurance is the individual excellence of their policies. 


It was decided to hold a meeting of the heads of the claim depart- 
ments of the companies to confer with the heads of the railroad claim 
departments. The meeting will be held in New York in November and 
only the claim department officials will be represented. 





Security Casualty Company. 


Two years ago, on October 11, 1907, the Security Casualty Company of 
Indianapolis was licensed by the State Auditor of Indiana. Since that 
time the company has progressed steadily, gradually extending its field 
and making itself known as a progressive institution, conducting its 
business on a firm and equitable basis. Commenting upon the result of 
an examination recently made at the request of the company by the 
Indiana Insurance Department, State Auditor John C. Billheimer said 
that the company was most economically managed and was in excellent 
condition. The company is licensed in seven States. The officers are: 
Sterling R. Holt, vice-president; W. Morton Herriott, secretary and 
treasurer: E. 0. Burgan, manager; Chas. P. Ritter, general counsel. 





Bankers Surety Examined. 


The Ohio Insurance Department has examined the Bankers Surety 
Company of Cleveland and reports the following condition on August 
31, 1909: Admitted assets, $853,004; non-admitted assets, $125,749; net 
surplus, $7088. The capital stock is $500,000. The premiums over three 
months due amount to $43,814, and the amount less than three months 
overdue, $61,332. The liability under unpaid losses and claims is calcu- 
lated at $82,740. 





Burglary Underwriters Meet. 


Last Friday, representatives of the burglary insurance companies met 
in the office of the AZtna Indemnity Company in New York and agréed 


not to make any more term contracts relating to commissions with New’ 


York brokers. The following companies agree to this: tna Acci- 
dent and Liability, 4tna Indemnity, American Bonding, Empire State” 


Surety, Frankfort Marine, Accident and Plate Glass, General Accident,” 


Maryland Casualty; Massachusetts Bonding, National Surety, New Am- 
sterdam Casualty, New Jersey Plate Glass, Ocean Accident and Guaranty, 
United States Casualty, United Surety. 

The executives of these companies will meet again to-day for further 
consideration of the subject. ' 
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Casualty, Surety, Etc. 


BOARD OF CASUALTY AND SURETY UNDER- 
WRITERS. 





Annual Meeting in New York—Address of President Edson ;S. 
Lott—Report of Executive Committee—Addresses by Promi- 
nent Men—Large Attendance of Underwriters—Election 
of Officers—Banquet Closes the Proceedings. 





[SPECIAL REPORT FOR THE SPECTATOR.] 


The sixth annual meeting of the Board of Casualty and Surety Under- 
writers convened at 10:30 A. M. on Tuesday morning, with President 
Edson S. Lott in the chair. Owing to the absence of Secretary Wm. F. 
Moore in California, the meeting appointed F. Robertson Jones to act 
as secretary. The roll call showed delegates in attendance representing 
twenty-one companies. After the reading of the minutes had been dis- 
pensed with the gathering listened to the annual address of the president. 


ADDRESS OF PRESIDENT EDSON S. LOTT. 


This meeting of our board occurs in a memorable year. It will probably be- 
come conspicuous in the history of the world for the things done in it that were 
neyer done before. * * * 

This year of grace is also redolent of the suspicion that accident managers are 
not as capable as they think in the matter of drawing up policy contracts, and at 
numerous important points in the United States genius is at work helping us to 
get this detail of our business in proper shape. We too are seeing and feeling 
touches here and there of sapphire ice and purple snow. But neither the situa- 
tion nor temperature is as painful as it coleket be, although I am persuaded that 
it won’t be safe to take our eyes off the thermometer. * * * 


Functions OF MANAGEMENT BEING UsurRPED. 


Now, all of us are, I believe, obedient and faithful subjects of the system of 
supervision of insurance as exercised by the several States, but it is natural that 
we should have grave apprehensions respecting its tendencies during recent years. 
Casting aside all consideration of its variability in different jurisdictions, its in- 
consistencies and contradictions where contrasted, we encounter that aggressive 
feature of it which, if persisted in, seems to threaten the independence of the 
companies as private corporations. The functions of managements are being 
gradually usurped by the State as the result of a constantly-augmenting flood of 
regulatory legislation; company officials and boards of directors are, imper- 
ceptibly, perhaps, but surely, losing their discretionary authority, and unless the 
people can be brought to see the matter in a proper light the day will come 
when they will find underwriting enterprise and development of all kinds fainting 
under the terrific burden of the legislative enactments they are piling on its 
back. They go too often to their Sinais and come back with too many tables 
of stone containing the voluminous text of their commandments. 

_ In respect of these things, the managements of insurance companies are forced 
into a false position. They find that some proposed restrictive and obstructive 
legislation is inevitable, and they are invited to contribute their advice as to the 
form in which the new regulation is to be expressed. Notwithstanding the fact 
that their judgment and knowledge as practical business men compel them to 
condemn the prospective enactment as unwise, they become, in order to render 
it as harmless as possible, collaborators in its composition. In other words, they 
are made assistants in the work of riveting their own chains. * * * 

. We have confidence in the justice of the people and faith in the good inten- 
tions of their legislative representatives; we need no assurance that both are in- 
spired with a desire to give the business of insurance a “‘square deal.” But we 
also know that they are sometimes actuated by the wisdom that springs out of 
ignorance, and that once in a while they are prompted by prejudice. These 
errors can be extenuated, for we know, perhaps better than others, that many 
offenses are committed in the name of insurance. We who, at our lowest, are 
inspired at least by the principle that honesty is the best policy—if we are 
moved by no nobler sentiment—we who know that it pays to do richt, cannot fail 
to regret the existence of this class of interloper in our ranks any less than can 
the clergy in theirs. But, we submit, the two classes are deserving of different 
treatment at the hands of the law. * * * 


Emp.oyers LiaBitity LEGISLATION. 


Unless I am at fault in reading the meaning of premonitory symptoms, it will 
not be many years before the employers of every class and kind in this country 
will be face to face with the conditions embraced in the latter-day legislation in 
Great Britain and other countries more minutely defining and fixing the rela- 
tions of master and man, and this more particularly in connection with the re- 
sponsibility of the former for the latter during the period of service. The two 
bills enacted by Congress, both of which have been declared unconstitutional, re- 
lating to service on inter-State railways, as well as the legislative committees ap- 
pointed by several States during the year, which are looking into the question of 
workmen’s compensation laws, so-called, are significant of the trend of events. In 
my judgment, this subject is bound to loom larger in our State legislatures, and 
to me it seems necessary that those of us who are writing liability insurance 
should provide ourselves with the proper means of meeting and dealing with it 
intelligently. We should collate such statistics respecting workmen’s compensa- 
tion business as is available in the United States, and we should familiarize our- 
selves with the laws of other countries on that subject, supplemented with such 
opinions and criticisms as can be procured from our co-laborers in those coun- 
tries which have had practical experience with the business. 


Tue Osyects oF THE Boarp. 


This board does not deal with matters pertaining exclusively to any one line, 
with rates, or with any question other than that laid down in its constitution. 

It does deal most effectively with matters of proposed legislation affecting all 
lines represented by its membership, and the scope of its activities should cause 
all to realize the good it can and does do for our own world of insurance. Its 

lan of operation is open and above board, entirely free from an objectionable 

eature, conducted for the good of all, with the common-sense proposition to 
secure, if possible, the enactment of only sane and just laws. * ™ 

Business conditions throughout the world, and particularly that portion of it 
which we occupy, have improved since last we came together, and I think we 
may with conservatism safely conclude that the future is rich in promise to all 
of us. We have troubles; we will never be without them; but they, such as they 
are, little and big, are not, I fancy, greater than those which afflict other de- 

rtments of human activity. All that we need is to address ourselves cheer- 


ully and conscientiously to our chosen wee pertorsens it as best we can, in the 
calm belief that then the results must be good. 
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REPORT OF EXECUTIVE COMMITTEE. 


George F. Seward, as chairman of the executive committee, presented 
an extensive report of that body, beginning with a detailed statement 
of the legislation proposed and enacted in the last legislative season. 
The committee had examined 1544 bills affecting casualty and surety in- 
terests, of which 344 were enacted. Steps were taken to oppose the pas- 
sage of forty-nine bills introducted in twenty-four States and the 
United States Congress, and but eight of them were enacted. 

Removal of Suits—In this connection the committee reported that a 
brief had been prepared, which was used in some of the legislatures last 
winter. In Georgia it did not meet with success, but in California, 
Kansas, Missouri, New York and Texas ‘‘Removal of Causes” bills 
failed of enactment. The committee says: 


Standard Provisions.—The most difficult question of the year has been involved 
in this question. Your committee, acting under the instructions of this body, de- 
voted no litle attention to it. The accident companies proper whose immediate 
interests were concerned and this committee, dealing with the subject because it 
has been held here that the effort to establish standard provisions will not end 
with the accident business, have co-operated heartily. The results obtained have 
been distinctly beneficial. It was a foregone conclusion that the Insurance Com- 
missioners were impressed with the conviction that such provisions are needed. 
The most that Gould be done was to modify their views so that the least harm 
should happen. This has been accomplished not to anyone’s complete satisfaction, 
but, as has been indicated, in a distinctly beneficial degree. > 
_ So much attention has been given to this subject by the Commissioners that it 
is reasonable to expect that the bill endorsed by them will be passed substantially 
as proposed in many, if not all, of the legislatures that act at all, and so a 
certain uniformity may be secured. How long this uniformity will last is an- 
other question. it may be expected that here and there, as time goes on, pro- 
po additional to or divergent from those of the Commissioners’ bill will be 

rought forward and carried to enactment leading to trouble and expense for 
the companies. 

One important question is more or less set at rest by the Commissioners’ pro- 
gramme. The provisions for review by the courts of all rulings by Commissioners 
is valuable in itself, and it is valuable incidentally as indicating that individual 
Commissioners are not considered above the law generally in their, interpreta- 
tions or demands as to policy contracts. Heretofore some Commissioners have 
felt that the right to pass upon policy contracts beleng to them in virtue of their 
general powers. It will be more difficult for them to maintain that view here- 
after. here can be imagined cases where a right-minded Commissioner_ should 
denounce policy clauses intended to defraud, and he would be a poor Commis- 
sioner who did not do it. The fact that there will be such cases, and that the 
Commissioner may take strong action in such cases, will not be a matter for any 
honest company to complain of. But the assumption of power to declare what 
a policy should contain at large is another matter. x 

State Taxation of Premiums.—We cannot say that the report on taxation has 
been useless. We know that it has lodgment in many minds—among others, in 
the minds of some Commissioners of Insurance. We know that the little docu- 
ment has been used in some legislative podies as a simple but very forceful 
argument. And we know that reform is a plant of slow growth which needs a 
deal of digging about it and watering. So your committee is disposed to say 
that the report is just as worthy now of being circulated as it was last year, and 
to express the hope then expressed that it may be kept in stock by every manager 
and passed out with every policy form. We claim to be doing good work for 
our policyholders in a variety of ways. Why not educate them to the thought 
that, we are trying to lessen the expense of insurance by cutting down taxation? 


Taxation in Counties and Municipalities.—The burden of such taxation in some 
States, notably in the South and Southwest, has become so serious as to attract 
the attention of all careful managers. Doubtless some managers have felt 
obliged to withdraw from business in some localities where the burdens have been 
very serious. as 

The whole subject is worthy of study, for, in some instances, State, county 
and municipal taxes amount to 5, 6 and 7 per cent of the premium income, a 
burden which is simply unconscionable. ; 

Your committee thinks that it would be well for the companies to pay all 
taxes of doubtful legality under protest. It is a principle of law that taxes once 
paid cannot be recovered by legal process, although the levy may have been 
illegal, unless they were paid under protest. From time to time, taxes paid are 
declared by the courts illegal, and it is only putting an anchor to windward to 
use protest notices with a degree of freedom. a a 

The United States Corporation Tax.—The provisions adopted add one more 
burden to-the numerous burdens of taxation already borne by insurance com- 
panies. It is deplorable accordingly. Just one more item is to be added to the 
cost of insurance. The companies will not suffer, at least not companies in the 
casualty lines, because they can shift the burden by adding to premium charges. 

There is information that a leading object in passing the bill was to promote 
supervision by the Federal Government. To what end this supervision is to be 
exerted so far as insurance is concerned is not clear. At the moment we know 
of the burden; we do not see any corresponding benefit that may result. * * 

Anti-Rebate Laws.—Your committee does not propose to enter upon the general 
question whether or not the promotion of what is called rebating is a proper 
subject for legislation. It does, however, believe that any laws against rebating 
which propose to visit the penalty of withdrawal of a company’s license for the 
fault A a single agent, thus putting at hazard the company’s right to do business 
in a State or putting all the other agents of the company in the given State to 
the hazard of a destruction of their business, are essentially vicious. : 

Annual Statements.—The statements required of insurance companies have 
long been of portentous magnitude. It is eunderstood that the Commissioners at 
their recent convention in Denver made considerable changes in the form to be 
used at the end of this year, and that some at least of the new requirements wil 
greatly add to the accounting work in some offices. It is stated that fidelity ana 
surety experience is to be made up by classifications. Twelve classifications are 
nrovided for. It has seemed to your committee that tabulations of experience 
in detail by classification should not be called for, and if called for should not be 
published. It is an invasion of the privacy of a business concern to turn all its 
affairs out to the scrutiny of whoever may be interested. 

It is not sure that any good can come out of the plan, while much expense and 
trouble will be entailed. If in the accident business such reports were called 
for, the expense involved would certainly call out protests. 

A long-continued contest between the companies, or most of them, and the 
committee on blanks of the Commissioners in respect to the use, as heretofore, 
of the cash income basis or of the use of the writings basis has been decided by 
the Commissioners in convention in favor of the writings basis. In other words, 
the managers will be called upon to make a statement that cannot possibly balance 
with their books as heretofore kept. Beyond this, the blank as received from one 
office calls for the inclusion of premiums in course of collection at the end of the 

revious year and for those in course of collection at the end of the current year. 
Two items will thus be introduced which will make the report show a far larger 


writing that the facts justify. It may or may not be that the duplication of the 
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items happened by mistake, but whether it so happened or was deliberate, the 
result is certainly extraordinary. * * * 


The following tribute was paid to the late Captain Arthur W. Masters, 
with the reccmmendation that it be adopted by the board: 


The years of Captain Masters’ life were years of strong endeavor. He was 
thrown upon his own resources early, and, perhaps, was not properly equipped for 
the struggle by education or by physical strength. He had, however, a clear 
head, a sanguine temperament, unbounded courage and a nature so sympathetic 
and so true that no one could know him without affection. In whatever work 
he enlisted success in a reasonable degree attended his efforts. He was at home 
however the voyage progressed or in whatever task he engaged. He was a good 
companion, a counsellor of insight, and one of the wittiest, happiest and most 
eloquent of speakers who ever sat at a banquet table. If ever an ungenerous 
thought entered his soul it never rested there. He had that noblest of all accom- 
plishments—the faculty of seeing the best things in others. 


Among other subjects dealt with by the committee in its report were 
the following: 

A reading of the brief will indicate that the Supreme Court of the United 
States has never given an undivided approval of such laws. It will show, on the 
contrary, that such laws have been condemned by very able members of the 
court in strong language. Surely the board has the right to believe that laws 
which take away from insurance companies a guaranty which the makers of the 
Constitution provided in the interest of our citizenship at large are essentially 
dangerous to the best interests of insurance. _ ; ; 

It may be said, moreover, that the status of insurance in the State and nation 
is yet more or less unsettled. The trend of legislation has been to place abso- 
lute control with the States, but there are notable exceptions. The action of 
State courts has been set aside more than once by the Federal courts, and there 
will be other cases. It is desirable that this shall happen because otherwise there 
can be no final decisions reached. With each State or ig | free in its legis- 
lative bodies and its courts as respects insurance questions there will be _inter- 
pretations of law final in each State, but_of no binding force in other States. 
Again, it is one thing for the courts of a State to pass upon the constitutionality 
of laws of the State and quite another thing for the Supreme Court of all the 
States to do so. 


The above report was read by F. Robertson Jones, the acting seccre- 
tary, and at its conclusion Mr. Seward moved that it be received and 
placed on file subject to discussion later in the session. 


REPORT OF SECRETARY. 


The report of Secretary W. F. Moore showed that at the last meeting 
the company membership was thirty-seven, and since that time five 
companies had been admitted and five had withdrawn. The companies 
joining were the German Commercial, Philadelphia; Peoples Surety, 
New York; Metropolitan Surety, New York; Casualty Company of 
America, New York; Columbian National Life, Boston; International 
Fidelity, Jersey City. The last named company decided not to join the 
beard, while the Metropolitan Surety subsequently went out of business. 
The withdrawing companies were the National Casualty, Detroit; Nor- 
wich and London Accident of Norwich, England; Citizens Trust and 
Guaranty, Parkersburg, W. Va., and Pacific Surety, San Francisco. The 
complete list of membership companies is now as follows: 


American Bonding, Baltimore; AStna Indemnity, Hartford; Attna Life, 
Hartford; Casualty Company of America, New York; Columbian Na- 
tional Life, Boston; Continental Casualty, Chicago; Empire State 
Surety, New York; Employers Indemnity, Philadelphia; Fidelity and 
Casualty, New York; Fidelity and Deposit, Baltimore; Frankfort Marine, 
Accident and Plate Glass, U. S. branch, New York; General Accident, U. 
S. branch, Philadelphia; German Commercial Accident, Philadelphia; Great 
Eastern Casualty and Indemnity, New York; Hartford Steam Boiler In- 
spection and Insurance, Hartford; Lloyds Plate Glss, New York; Lon- 
don Guarantee and Accident, U. S. branch, Chicago; Maryland Casualty, 
Baltimore; Massachusetts Accident, Boston; Metropolitan Casualty, 
New York; Munich Reinsurance, Munich, Germany; National Surety, 
New York; New Amsterdam Casualty, New York; New Jersey Plate 
Glass, Newark; New York Plate Glass, New York; North American Ac- 
cident, Chicago; Ocean Accident and Guarantee, U. S. branch, New 
York; Pacific Coast Casualty, San Francisco; Pacific Mutual Life, Los 
Angeles; Pennsylvania Casualty, Scranton; Peoples Surety, New York; 
Philadelphia Casualty, Philadelphia; Title Guaranty and Surety, Scran- 
ton; Travelers, Hartford; United States Casualty, New York; United 
States Health and Accident, Saginaw; United Surety, Baltimore. 


Eugene H. Winslow, treasurer, reported a balance on hand of $644. . 


The receipts for the year were $3278, and the disbursements $2634. 

Following the recommendation of the executive committee the Equi- 
table Accident Company of Boston was unanimously elected to member- 
ship. 

Wm. Bro Smith made a verbal report for the committee appointed to 
attend the National Convention of Insurance Commissioners. 

The subject of taxation was introduced by John T. Stone, who pre- 
sented the following resolution: 

“Resolved, That the executive committee is hereby requested to take 
under consideration the advisability of bringing about a conference of 
all the various insurance interests for the purpose of considering the 
subject of taxation, and it is authorized to.take such steps with refer- 
ence to such a conference as it may deem proper.” 

Mr. Stone urged that it was time something should be done to bring 
the question out of the air and see if some middle course could not be 
devised whereby taxation would be made more uniform in the several 
States. Wm. Bro. Smith said that the Association of Life Insurance 
Presidents had taken. steps to have the subject considered-in all its 
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bearings, and that the casualty men could work with them. He felt 
that the stand already taken by the board was the right one and should 
be adhered to, Mr. DeLeon called attention to the bearing of the United 
States corporation tax on the subject, and Mr. Moon suggested that 
efforts might be concentrated in a few States where taxes are highest, so 
as to bring them down to a normal basis. After brief remarks by 
Insurance Commissioners MacDonald of Connecticut, Barry of* Michi- 
gan, and McMaster of South Carolina, the resolution was put and unani- 
mously carried. 

Wm. H. Hotchkiss, Superintendent of Insurance of New York, was 
down for an address, but he telegraphed that he was unavoidably de- 
tained in Albany. President Lott then introduced, in complimentary 
terms, Fitz Hugh McMaster, Insurance Commissioner of South Carolina. 


ADDRESS OF F. H. McMASTER. 


Casualty and surety underwriters as the keepers of the conscience of 
the country was the subject of an address by F. H. McMaster, Insurance 
Commissioner of South Carolina. He said in part: 


A general survey of the principles of our government and of the tendencies of 
our civilization will show that casualty and surety companies may prove the 
clearing house between the public and corporations, between employer and em- 
ployee, for the satisfaction of grievances or the correction of abuses, and in an 
enlarged sense, but none the less truly, may become the saviours of a government 
consecrated to the uplift of mankind. 

I will not argue the question at length, but I state it as an uncontrovertible 
syllogism that anyone injured in life, limb or health in public or private service, 
whether by his own or another’s carelessness, or by seeming unpreventable causes, 
is entitled to some form of compensation. The measure of the compensation 
may vary according to circumstances, but that no one should be allowed to suffer 
more than may be prevented, and that those dependent upon a bread-winner 
should be cared for during his disability, is a statement that will be accepted as 
an axiom in time. si. 

In America the reaction against paternalistic government, and the holding to 
not yet perfectly crystalized ideals of individual liberty, have prevented and 
may effectually prevent similar governmental action.- But even here the com- 
mon-law principles of fellow-servants and contributory negligence have been 
much modified, if not wholly destroyed. In this nation, which is yet in its 
formative period, casualty and surety underwriting, the latest and most unde- 
veloped form of insurance, may assume duties done by paternalistic governments. 
Such would be in accord with the principles of our government, and the prob- 
abilities are that the work would be done better, more economically administered 
and probably freed from many of the evils which persistently seem to affect 
government control of any business. * * * 

The awakened consciences of prospective stockholders who would shun to 
draw dividends in blood money would be wonderfully satisfied by the assurance 
that the lives, limbs and health of employees and public were under the aegis of 
this or that indemnity company. 

And what an added satisfaction would come with the knowledge that this 
meant not that the company was hazarding the damage of loss against the pre- 
mium paid, but that expert inspection was seeking to overcome all danger of 
loss or damage. * * * 

The wear and tear upon humanity should be one of the fixed charges that each 
industry should bear. It should and must enter into the cost of production, 
and ultimately the consumer of the product must pay for it. Is human life and 
health less sacred than machinery? Each industry must bear the loss in depre- 
ciation of plant.. Should it do less for its plant of flesh and blood than it does 
for its plant of wood and iron and steel? The badly equipped and dangerous 

lant, unable to pass inspection and secure insurance, would be put under the 

rand of condemnation, and, consigned to the mercies of the damage-suit law- 

yer, would soon pass out of business and out of competition with the properly- 
equipped plant, which was regularly inspected and which bore upon its front 
door ‘a badge of honor telling that this or that indemnity company stood as a 
guarantor that no one should suffer for even unavoidable damage at its hands. 
The indemnity company would stand as the clearing house for the distribution of 
these benefits from the corporation, the employees and the consuming public to 
the sufferers. For corporation, employees and consuming Public all should, and 
in the last analysis would, contribute to the fund. * * 

Insurance in all its forms is young. But fire insurance and life insurance are 
hoary with age when compared to casualty and surety insurance. I detract 
nothing from the nobility of fire insurance, which seeks to succor him who has 
lost his property by the contributions of those who have not; nor of life in- 
surance, which would replace, in part at least, the earning power of him who is 
gone. Both are bases of the world’s credit, and both savor of charity, the 
greatest of the graces. I detract nothing from either when I exalt casualty and 
surety companies. In its varied forms it touches humanity at many points. Its 
main and most glorious purpose is to prevent loss, sorrow, distress. Ji is 
essentially of life, for the living, and in its development it should make life 
sweeter, nobler, better. 


At the conclusion of Mr. McMaster’s address a generous round of ap- 
plause was tendered him, and Mr. Seward rose to move the passage of 
a vote of thanks to him. Mr. Seward said that the ethical side grows in 
the mind of every underwriter, and that the great thought was how 
they can benefit the public by giving the fruits of their experience. 
Mr. DeLeon, as a native of South Carolina, seconded the motion, which 
was carried by a rising vote. An adjournment was then taken until 
2 P. M. 

AFTERNOON SESSION. 


The proceedings of the second session were opened by the reading of a 
most learned paper by Geo. F. Seward, president of the Fidelity and 
Casualty Company and chairman of the executive committee of the 
board. 


WITHDRAWAL OF LICENSE AS PENALTY FOR VIOLATION OF 
STATE INSURANCE LAWS. 
By Gzorce F. Sewarp. 

Many of the States embody in their laws provisions to the effect that in case 
a company shall violate the law in any respéct the Insurante Commissioner shall 
revoke its license. Those statutes-vary somewhat in the different States, but in 
the main the above statement describes them with substantial accuracy. Such a 
law, we submit, is unjust and illogical, and©violates fundamental principles that 
should be observed in making penal laws. *” 
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PrenaLtty Not COMMENSURATE WITH THE OFFENSE. 


The insurance laws in every State vary greatly in the minuteness and elab- 
orateness of their provisions, but numerous restrictions and requirements are 
‘imposed. Some of these are obviously of great importance, while ‘many of them 
are trivial. To provide that any company which violates any provision of the 
insurance laws shall have its license revoked, plainly makes the punishment the 
same, no matter how trifling or how serious the offense. Suppose the offense to 
be that a single policy has been issued without being countersigned by a resident 
agent. This is a matter of little importance. The harm done is hardly appre- 
ciable. On the other hand, imagine a company to have wilfully made a false and 
deceptive report of its financial condition. ‘his is a very serious offense. Yet 
for each of these the punishment is the same. Each of the States and Terri- 
tories has its own separate and distinct body of insurance laws; they are often 
badly drawn and obscure and no two of them are alike. These numerous pro- 
visions are very difficult for a layman to know and keep in mind even as to one 
State. To know and remember them as to all the States and Territories is a 
task beyond the powers of most human beings. Every company now and again 
unintentionally violates some law. It cannot be otherwise, in view of the mul- 
tiplicity of laws, the wideness of the field and the difficulties of control. To 
impose a penalty so severe as revocation of license for a violation of the law in 
an unimportant particular is out of all proportion to the gravity of the offense. 
Such a penalty should only be imposed where the offense is of a very serious 
character. Other and minor offenses should be punished by penalties that are 
as nearly as possible commensurate with them. 


PENALTY A PRactTICAL CONFISCATION OF PROPERTY. 

In whatever State a company operates it invests more or less money in creating 
and maintaining an organization. Ihe amount so invested varies with the 
methods of the company and the magnitude of its business. The sum is often 
large. Frequentlv its contracts with salaried employees run into tens of thou- 
sands of dollars in a single year. Sometimes its contracts for rents in a given 
State amount to many thousands of dollars a year. The conduct of its current 
business ‘calls for large outlays in these and other ways. Current outgoes 
requisite for the conduct of a business cannot be cut off at a moment’s notice. 
The contracts made with salaried men, for rents, etc., cannot be discontinued at 
will, Any company that should attempt to make such contracts terminable at 
will would try to do an impossible thing. The extent of the loss so imposed 
upon any company doing considerable business would be serious. * * * ifs 

Is it too much to say that a State which so conducts its insurance supervision 
as to impose such loss, inconsiderately, fails to perform its work in ways con- 
sonant with the simplest rules of justice and fair dealing? 


Penatty AF¥Fects OTHERS INNOCENT OF OFFENSE. 

In each State the company must maintain a body of agents. The number in 
some States runs into hundreds. Each agent has expended time and money in 
building up and establishing his business. He may be wholly dependent upon 
that business for his livelihood and that of his family. It is of the utmost im- 
portance to him that the company’s right to do business in the State shall con- 
tinue. To revoke the company’s license is to destroy the value of the time and 
money that he has put into that business and to take away his means of liveli- 
hood. Now, suppose an agent, ignorantly or unintentionally, violates the law 
in some unimportant particular, and the company’s license is revoked. Who is 
punished? Not merely the one unfortunate man who committed the offense, but 
every agent in the State. This cannot be right. To destroy the business of the 
one guilty man might be too severe a punishment even for him, but to destroy 
the business of all the other agents, none of whom has done any wrong, is, we 
submit, monstrous. It canot be justified on any ground. 

But this is not all; there is the company, its stockholders, its officers and em- 
ployees at the home office to be coamdetel. The company cannot stand by each 
agent and direct his every action. It cannot see that he knows and remembers 
each minute provision of law. Is it right that its entire capital invested in the 
State and its business should be destroyed merely because of the oversight of one 
agent when the company itself has not been at fault? Or, take the reverse: 
Suppose one of the company’s officers or employees at the home office has over- 
looked some unimportant requirement; should the business of every agent in the 
State be destroyed when not one of them is at fault? The injustice of the thing 
is plain. If one should argue about it at great length, the case could not be made 
ane: * * * 


PENALTY NOT IMPOSED By A CouRT AND ACCUSED HAS NO OpporTUNITY TO DEFEND. 


It is hardly necessary on this point to do more than state the evident fact. 
The laws say, in some cases, that if the company (which includes its agents) 
violates the law the license shall be revoked by the Commissioner. The Com- 
missioner is not clothed with judicial powers. He is not a judge. He_ is 
usually not even a lawyer. There is no provision for filing charges or for giving 
the company a hearing. In actual practice the Commissioner does ask the com- 
pany for an explanation, but the Commissioner need not do even this. The 
company is rarely permitted to face its accusers, or even to know who they are. 
[hey are generally the agents of some competing company who do not wish to 
appear openly in the matter. The company’s agents in the State are never given 
the slightest warning, and if the license is revoked it falls upon them like a 
thunderbolt out of a clear sky. 

We submit that this is wrong. The revocation of a company’s license is a 
matter of very great importance both to the company and to its agents, and to 
the State itself. It involves large interests. It may mean the loss of hundreds 
of thousands of dollars. To permit such a matter to be decided by a ministerial 
officer violates every principle of common justice. It violates the spirit of the 
Constitution of the United States in that it takes property, or what is equivalent, 
and destroys it, the property of the company and that of all its agents in the 
State, without due process of law. * * * 


AppeaL To Courts AFTER WITHDRAWAL OF LICENSES UNSATISFACTORY. 


_ It is true that insurance companies may invoke the courts to secure redress 
in case of wrongful action by a Commissioner. But this can only be done after 
the event and after damage has been done. The conditions of insurance are such 
that the withdrawal of a license may practically destroy a company’s business. 
The reference to the courts may take much time. Meanwhile the business is 
paralyzed. If, after that, the restoration of the license is secured, it may take 
years to repair the damage done to the company’s business. 

But, moreover, the authority of the courts to review the acts of the Commis- 
sioner may be insufficient. If the law gives discretion to the Commissioner the 
court may refuse to review the exercise of that discretion. * * * 

There is a degree of uncertainty about the decisions. They look both ways. 
But the provision of the Constitution of the United States that no person shall 
be deprived of life, liberty or property without due process of law is mandatory 
upon individuals and is mandatory upon the States. It is no answer that the 
law of the State does permit, and even commands, that an insurance company 
and its people may be deprived of liberty to conduct their business and deprived 
of their property without recourse to the courts. In making laws under which 
these things are done, the States nullify the Constitution. If the right to do an 
insurance business depends upon a license from thé State, and if the State with- 
draws the license without resort to the courts, it is proceeding otherwise than by 
due process of law. If the United States were an aggregation of independent 
commonwealths bound together otherwise than under a fundamental Constitu- 


tion which guarantees the rights of every man and of every interest, the case 
would be different. — ; 
test any enactment in any by its provisions. 


But the Constitution exists, and it is never out of place to 
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As to ARBITRARY PowER GENERALLY. 
be said that a Commissioner is not likely to withdraw a company’s 


It ma 
license for a small offense. It should be remembered that in several States -the 
Commissioner has no discretion whatever. In a few he has discretionary powers 
as to some things, but in every State there are mandatory provisions which 
direct the revocation of the license upon the happening of certain things. * * * 

The conclusion is irresistible that the practice now so prevalent of making 
revocation of the company’s license the penalty for any violation of insurance 
law, and clothing the Insurance Commissioner with absolute power to impose the 
penalty, runs counter to those simple and universally recognized rules that should 
govern the making of penal laws, violates the simplest and most universally 
accepted principle of justice and violates the declaration of the national Con- 
stitution that no man shall be deprived of life, liberty or property without due 
process of law. Penalties for the violation of law should be commensurate with 
the gravity of the offense, and they should be visited only upon the offender as 
far as that is possible. Where the offense is serious enough to warrant revoca- 
tion of a company’s license the penalty should be imposed only by a duly-con- 
stituted court of justice after the company has been given a reasonable oppor- 
tunity to be heard. = 


Vestep RicHts AND Comiry. 

It is one of the extraordinary things in the dealings of individual States with 
foreign insurance companies that the principle of ‘vested rights’? is now more or 
less completely ignored. The mandate of the law is that the license of a com- 
pany shall be canceled if it offends in this or in that particular. No allowance is 
made for the capital it has invested in the State, nor any for the interest of 
people in the State whose concerns with a given company are serious. 

We do not propose to treat here of “vested rights.”” The subject is one for 
a treatise, not a cursory paper. But surely if there is any such thing as vested 
rights they exist in connection with the great work done and the investments 
made by every important company in each State where it does business. To deal 
with any company without regard to vested rights is in itself a thing that should 
not — in a well-regulated commonwealth. * * * 

Neither do we deal here with the question of “‘comity” between States. It 
must be said to be extraordinary that a course of dealing with insurance com- 
panies can go on in a given State as respects the companies of other States 
which would form the basis of reclamations if practiced on companies of other 
civilized countries. The principle of comity as between nations is a well-known 
principle. It seems to be forgotten that so much the more should there be 
comity between the several States of the Union. 


: ConcLusion. 

We are so bold as to think that the future has ahead of us better things than 
the laws now on the statute books in respect to withdrawal of licenses. Our 
American people are devoted to justice. They insist that the meanest offense 
shall be dealt with by due process of law in all respects. They will not long 
tolerate legislation as respects insurance companies which sets aside the simplest 
rules of justice and the simplest principles of any well-organized society. To 
this end it is the duty of every insurance man to struggle until the time comes 
when we shall stand before the law in the full panoply of our rights. 


At the conclusion of the paper, Mr. Stone moved that it be printed and 
copies sent to every Insurance Commissioner, to the members of the 
legislatures where such laws are under consideration,.and for general 
distribution among the companies’ leading general agents. Also that it 
is the sense of the board that active steps should be taken to secure 
the repeal of such laws. The motion was carried and the meeting pro- 
ceeded to the next order of business. 


THE MODEL LAW. 

Edwin W. DeLeon, president of the Casualty Company of America, de- 
voted his address to ‘“‘The Model Law,’’ which was prepared under the 
auspices of the board to regulate casualty and surety companies. After 
reciting the history of the movement, Mr. DeLeon said: 


Thanks, however, to the American Bar Association, this movement has ac- 
quired new impetus through the report of the committee on insurance law, pre- 
sented at the meeting of the association at Detroit, August, 1909. It is refresh- 
ing, not to say inspiring, to note the intelligent and lively interest taken in the 
subject by that illustrious body comprising the best legal minds of the nation, 
particularly as the American Bar Association has no direct connection with the 
administration of Insurance Departments or with the enactment of uniform laws 
affecting insurance companies. 

It is especially gratifying to this board to know that the time, labor and money 
expended in the effort to procure the adoption of a model law has been so con- 
spicuously recognized and so ably commended. While a great deal has been 
said, and much more written, on this subject, the whole situation is admirably 
summed up in the report of the committee by the statement that ‘‘everybody 
with an axe to grind has been on the watch for a chance to sharpen it on some 
legislative grindstone at the expense of the companies, which are likewise alert 
to prevent, if possible, antagonistic legislation. his situation is one that breeds 
mutual distrust as between companies and the law makers; but it is time for in- 
surance to be dealt with on some other basis than by the rules of the prize 
ring. 

It having been definitely and firmly settled that insurance is not inter-State 
commerce, and hence cannot be controlled by Congressional enactment, and it 
being likewise certain that uniform action by forty-six different States as regards 
insurance regulation is a condition too Utopian for even the most optimistic 
member of this board to seriously contemplate, we come then to the only ap- 
parently logical solution of the problem, namely, the creation of a commission 
by Congress to prepare a code of laws for the regulation and control of insur- 
ance companies doing business within the District of Columbia. Such a bill was 
introduced in the House of Representatives February 23, 1909, by Mr. Flood of 
Virginia, and was referred to the committee on the District of Columbia. The 
commission is to consist of three qualified citizens of the United States, who are 
to be appointed by the President. “It shall be authorized to sit at such times 
and places as shall expedite its business, and shall report the code prepared by 
it to the Congress with due diligence.” The appointment of such a commission 
meets with the approval of the District Commissioners, of the Bar Association 
of the District and of the Insurance Commissioner. In the opinion of the com- 
mittee on insurance law of the American Bar Association, “it is a sensible ste 
in the direction of a reform which will be most effective and far-reaching. It 
will insure that the interests of all concerned will be properly aefequarded. It 
will prevent haste and improvidence; the code drafted by such a commission 
babes 4 necessarily be subject to the scrutiny of the able lawyers in both Houses 
of Congress, and only through a commission can the practical difficulties which 
beset legislative reforms be met_and overcome.” 

In conclusion, I desire to. offer a resolution that the Board of Casualty and 
Surety Underwriters, at this sixth annual meeting, pledges its hearty support to 
and co-operation with any commission appointed by Congress for the purpose of 
drafting a code of insurance laws for the District of Columbia. 


The resolution proposed by Mr. De Leon was unanimously carried. 















October 21, 1909] 


An invitation was extended to all present to attend the third annual 
meeting of the Liability Insurance Association at 10 A. M. on Wednesday. 


WHERE ARE YOU AND WHY? 

President Lott next introduced W. E. Underwood, editor of Assurance. 

Mr. Underwood read an interesting paper bearing the above title. 
The writer discussed the effect of too much legislation upon the busi- 
ness of insurance, showing that in the multiplicity of laws that have 
been enacted in the various States it is almost impossible for man- 
agers of insurance companies to know ‘‘where they are at.’ Following 
are extracts from Mr. Underwood’s paper: 


Do you know where you are? Those who have learned that important fact 
have drunk deep of the Pierian Spring. What with the Government dictating 
the conditions and phraseology of your contracts and fixing the price at which 
your services are to be furnished, along with the innumerable supervisory 
checks to which you are subject, your present situation in the empire of business 
would seem to be located somewhere in that delightfully indefinite region once 
picturesquely described as betwen “hell and breakfast.” From a geographer’s 
point of view, this description lacks precision—it is vague and uncertain—but not 
a whit more than your condition. 

Have you any idea where you are going; or, to put it more exactly, where you 
are being taken? Can you figure out your ultimate destination? You have the 
transportation, but can you read the ticket? Don’t you think it about time to 
ask the brakeman or some passenger to tell you the name of the next station? 

Where are you, and—if you don’t know—why are you? Take the question in 
its composite character: First, as one directed as ascertaining your probable 
location—for I am afraid it cannot be accurately computed—and then, if upon 
dead reckoning you are found to be somewhat to one side of where you should 
be—if you are not in the place your charts indicate as proper—of considering 


the reason for your existence. It is entirely consistent with the rules of common 


sense to hold that you cannot in safety to yourselves, nor to those for whose 
service your companies were created, proceed except in conformity with the laws 
which govern your existence. You become a menace when you voluntarily or 
involuntarily violate those ordinances. 

To superimpose on these, other laws: which have the effect of modifying or 
intensifying all, or annulling a part, of your constituent principles, is as mis- 
chievous as it would be to tamper with the scientific instruments used in the 
navigation of vessels. True, such an interference with the mariner’s tools would 
not render him completely helpless, for he has his knowledge of geography and 
the heavenly bodies, and these, under ordinary circumstances, would serve to 
aid him in feeling his way through the liquid wilderness; but he will experience 
many difficulties, waste much time, incur many perils, undergo unnecessary hard- 
ships and become a failure as an instrument of commerce. 

Nor does legislative tinkering with your principies entirely destroy your 
ability to move forward, but it impedes your progress, introduces into your 
operations many disturbing factors and greatly curtails your usefulness, as well 
as renders the cost of your service to the public greater than it should be. You 
are still able to feel your way to each year-end, but you do it painfully and 
under the inspiration of a larger share of hope than should be permitted to enter 
into your calculations. 

Superfluous legislative interference with the, fundamental principles of insur- 
ance is the finger which is doing so much mischief among the chronoeters, 
barometers and compasses in the underwriting shipping. The State seems to 
yearn to sail your vessels for you, leaving you, however, the blessed responsi- 
bility for results. If there are any wrecks, they are yours. Your position in 
the business world is becoming conspicuous; our aggregated incomes are taking 
on fascinating proportions; people are beginning to regard you with uncommon 
interest; and legislation is yearning to take you closer into her broad, maternal 
bosom. Remember that at times her embraces are fervent and breath-compelling. 
Her advances must be occasionally resisted. * * * 

Josh Billings’ advice to a young man was that he should always play to win, 
adding: ‘“‘A game that ain’t worth winning ain’t worth playing.” But when the 
cards are stacked against you, and the dice are loaded, and you’ve simply got to 
play—what then? Why, then it occurs to the looker on that there isn’t anything 
to ao but fight for a “‘square deal.” 


Mr. De Leon proposed a vote of thanks to Mr. Underwood and ex- 
pressed the pleasure of the board over the innovation of hearing a paper 
presented by a representative of insurance journalism. 

Arthur E. Childs, president of the Columbian National Life of Boston, 
read a paper on the subject of standard provisions in accident policies, 
in which he said: 


STANDARD PROVISIONS IN ACCIDENT POLICIES. 


At the meeting of the Insurance Commissioners in Colorado Springs, held in 
the month of August, a committee was appointed by the convention to intro- 
duce into the legislature of each State a bill regulating the conditions and pro- 
visions to be contained in accident and health policies and to prohibit the inser- 
tion of certain other conditions. 

_ The mandatory provisions are designed: (a) to have a policy printed in proper 
size of type; (b) that notice of accident or disability shail be given within 
twenty days, unless such shall be shown not to have been reasonably possible; 
(c) that the policy shall contain the entire contract; (d) that past-due pre- 
iniums which are accepted within thirty days shall reinstate the policy; (e) that 
change of occupation shall not void the policy, but that the benefits shall be 
such as the premium will pay for in the new occupation, etc., etc. 

_ The prohibitive provisions cover: (a) the insertion of a provision limiting the 
time in which an action at law or equity may be commenced to not less than one 
year after date of final proof; (b) prohibiting a provision inserting a reference 
to constitution or by-laws, etc., of the company issuing a policy, which reference 
tends to make the same a part of the policy; (c) prohibiting any provision 
limiting the amount of indemnity the assured carried, if he carries another 
policy in some other company, which other policy has not been declared, thus 
penalizing the assured for not declarine the amount of insurance which he car- 
Ties in other companies; (d) and further providing that no policy form shall 
be issued until the same shall have been approved by the Commissioner of In- 
surance, * “* _2% . 

The main question to be considered may be stated somewhat as follows: 

Will the policyholders of companies issuing accident and health policies be 
better served if ‘the policy forms are regulated by legislative act, or does the 
free exercise of making contracts without legislative restriction accomplish 
what we all desire, viz.: the best possible service to the public? a 

There can be no question in the mind of any disinterested inquirer that com- 
panies issuing accident and health policies are regarded with more or less suspi- 
cion when it comes to settlement of claims; in fact, so much legal sleight-of-hand 
has been used in the past that a policyholder is never sure under his policy just 
what he is entitled to in the event of certain accidents or diseases, and in despair 
of understanding the contract he generally accepts whatever the companies offer 
to him. In making this statement, I, of course, exclude those companies that 
have in their policy forms at present all the suggested clauses which the Com- 
missioners have set forth. Those companies which already have in their con- 
tracts these standard provisions have nothing to fear from legislation; in fact, 
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ought to welcome any further legislation which would tend to eliminate from 


the mind of a policyholder his present uncertainty and lack of confidence. * * 


It seems to me unwise, in view of the conditions surrounding the business at 
the present time, for any company which desires to gain the confidence of the 
public to resist the proper legislation to insert standard provisions in policy 
forms and to prohibit all clauses which tend to throw doubt upon the meaning 
of the contract. While a company may be sincere in its belief that restrictive 
legislation should not be passed or that the right of the contract should be 
abridged, yet we cannot but feel that such a company taking such adverse stand 
will be looked upon in an askant manner by the policyholders at large, and in 
regard to such company the question will always be asked, why they oppose 
such standard legislation if they have nothing to Tear from it? : ie. 

It seems to me that the legislation proposed is fair to the public and fair to 
the companies; that it will inspire greater confidence in all the companies, and 
that it will drive out of business all those companies which are to-day endeavor- 
ing to make money out of their policyholders in an unjust manner, but if it 
does not drive them out of business it will force them to become honest. Further- 
more, when certain companies find that they must live up to a high standard they 
will very soon discover that they cannot offer extraordinary inducements to 
agents and brokers, which are at present being put out by some of the com- 
panies, because they will be unable to make any profit if they live up to their 
promises or are forced to do so by legislation. 

From this it is only a step to the regulation of the payment of excessive com- 
missions by the companies themselves rather than by restrictive legislation, such 
as has been inserted in life insurance laws in the matter of payment of com- 
missions to agents. The margin of profit in the present condition is so small that 
excessive commissions offered by some of the companies, more especially in the 
last two or three months of the year, invite a very just inquiry as to how such 
commissions can be paid if the companies honestly give all ag promise in their 

iati act would tend to 
make certain companies hesitate before they demoralized the business by excessive 
offers of commissions or bonuses. * * 


A resolution of thanks was moved by Wm. Bro Smith to Mr. Childs for 
the information he had imparted to the board on a question which is of 
such great interest at the present time. 

Resolutions submitted by the executive committee were then taken 
up and passed as follows: Authorizing a continuation of the work of 
watching legislation and appropriating $1000 therefor; advising the con- 
tinued distribution of the memorandum on taxation; that the taxation 
tables printed last year be reprinted in the proceedings; that the brief 
on the Removal of Suits from State to Federal Courts be incorporated 
in the proceedings; that five hundred additional copies of the Model Law 
and one thousand copies of the proceedings of the meeting be printed; 
that the committee promote the passage of the bill prepared for the crea- 
tion of a commission to perfect an insurance bill for the District of 
Columbia. Resolutions were also passed on the deaths of Captain Arthur 
W. Masters and W. C. Maybury. 

H. G. B. Alexander of the Continental Casualty moved that the execu- 
tive committee be requested to appcint a sub-committee for the purpose 
of conferring with similar committees of the International Association 
of Accident Underwriters and the Detroit conference as to the advisa- 
bility of establishing a bureau on legislation, information and depart- 
mental practices. 

Francis B. Allen of the Hartford Steam Boiler spoke as to the question 
of the formation of group meetings, that the steam boiler insurance 
companies might come together at some time in the near future and 
discuss matters of interest to that particular line. 

At this time Mr. Stone was occupying the chair, owing to the illness 
of President Lott, and he presented the report of the nominating com- 
mittee. Although it had been customary to have the president serve 
two terms, Mr. Stone said that Mr. Lott had found himself absolutely 
unable to assume the duties of presiding officer for another year, and 
that it had been impossible to prevail upon him to consider the offer. 
He therefore presented the name of Franklin J. Moore, United States 
manager of the General Accident, as president. Wm. F. Moore also felt 
compelled to decline a re-election as secretary, and F. H. Kingsbury of 
the Pennsylvania Casualty of Scranton was named as his successor. 
The remaining officers and executive committee members were renomi- 
nated as follows: Wm. B. Joyce, vice-president; Eugene H. Winslow, 
treasurer; executive committee, George F. Seward, chairman; F. Robert- 
son Jones, secretary; F. B. Allen, H. G. B. Alexander, William F. 
Moore, Thomas A. Whelan, and ex-presidents John T. Stone, Sylvester 
C. Dunham and Edson §S. Lott. 

The secretary was instructed to cast one ballot for the ticket named 
and it was declared unanimously adopted. 

Mr. Moore was called to the chair and briefly thanked the members 
for the honor conferred, after which the meeting was declared adjourned 
sine die. 

NOTES OF THE MEETING. 

As will be seen from the extracts from the papers presented in con- 
vention with this report, some valuable topics were presented for the 
thoughtful consideration of the delegates, and the published proceedings 
will excite more than usual interest. The board is fortunate in being 
able to command the services of so many prominent underwriters on its 
executive committee, and their labors must surely bring forth fruit in 


due season. 
* mn * << 


The banquet proved one of the most interesting features of the session. 
Toastmaster F. J. Moore was felicitous in his introductions, even though 
they were interspersed with asides from ex-President Lott. 


RIT. 


OF FI, MT Ee Pe Tee 














Casualty, Surety, Etc. 


Commissioner Barry of Michigan showed that he had not exhausted 
his fund of ancdotes and kept the diners in continual spasms of laughter. 
Although the gathering was threatened with fourteen speakers, only 
half that number materialized, those following Mr. Barry being J. G. 
Cannon, vice-president Fourth National Bank, New York; Fitz Hugh 
McMaster, Insurance Commissioner of South Carolina; Wm. H. Tolman 
of the Museum of Safety and Sanitation, New York; Mr. Gillette of 
Minneapolis, a member of the Minnesota Employees Compensation Com- 
mission; C. D. Lakey, who spoke for the journalistic profession, and ex- 
President Edson S. Lott. 

*” * * a 

The full list of company delegates present is as follows: S. Brewster, 
treasurer Altna Indemnity, Hartford; Walter C. Faxon, vice-president 
7Etna Life, Hartford; Reinhold R. Koch, president American Assurance, 
Philadelphia; Jarvis W. Mason, American Surety, New York; Edwin W. 
De Leon, president, John E. Connelly, treasurer Casualty Company of 
America, New York; Arthur E. Childs, president, W. H. Brown, secre- 
tary, Sidney N. Moon, Columbian National Life, Boston; H. G. B. 
Alexander, president Continental Casualty, Chicago; Wm. M. Tomlins, 
Jr., president, R. S. Keelor, vice-president, Geo. L. Smith, secretary, 
Alfred J. Hudson, assistant secretary Empire State Surety, New York; 
Geo. F. Seward, president, F. Rebertson Jones, Fidelity and Casualty, 
New York; Richard Lance, Frankfort Marine, Accident and Plate Glass, 
New York; Franklin J. Moore, United States manager, Walter E. Hoag, 
assistant United States manager, General Accident, Philadelphia; Thos. 
M. Pillings, treasurer, Horace B. Meininger, secretary and general man- 
ager, German Commercial Accident, Philadelphia; Louis H. Fibel, presi- 
dent, Thomas H. Darling, secretary, Great Eastern Casualty, New York; 
Francis B. Allen, vice-president, Chas. S. Blake, secretary, Curtis C. 
Gardiner, Hartford Steam Boiler; F. J. Walters, London Guarantee and 
Accident; William T. Woods, president, Arthur L. Eastmure (of Toronto), 
Lloyds Plate Glass, New York; John T. Stone, president, F. Highland 
Burns, third vice-president, Maryland Casualty, Baltimere; G. Leonard 
McNeill, president and general manager, E. Prescott Rowe, assistant 
treasurer, Massachusetts Accident, Boston; Eugene H. Winslow, presi- 
dent Metropolitan Casualty, New York; Carl Schreiner, manager Munich 
Reinsurance, New York; David W. Armstrong, Jr., secretary National 
Surety, New York; Geo. E. Taylor, secretary New Amsterdam Casualty, 
New York; V. E. H. Hoagland, vice-president New Jersey Plate Glass, 
Newark; Major A. White, president New Ycrk Plate Glass; E. Duncan 
Reid, Ocean Accident, New York; F. H. Kingsbury, secretary Pennsyl- 
vania Casualty, Scranton; Daniel A. McCann, secretary and treasurer 
Peoples Surety, New York; Wm. G. Whilden, Austin F. Hancock, R. E. 
Wrigley, Milton S. Koblitz, New York agency of Pacific Mutual Life; 
Alfred Law Cameron, H. W. Tallinghast, B. Herbert Giles, John Bap- 
tiste, Ten Broeck M. Terhune, Raymond David Fuller, Philadelphia Cas- 
ualty; S. C. Dunham, president, Wm. Bro Smith, counsel, Travelers, 
Hartford; H. P. Showalter, president Union Accident, Muskogee, Okla- 
homa; Edson S. Lott, president, D. G. Luckett, secretary, United States 
Casualty, New York; H. G. Penniman, president, John B. Murphy, Jas. 
H. Hughes, Louis G. Schultze, United Surety, Baltimore; J. B. Pitcher, 
president United States Health and Accident, Saginaw, Mich. 

A number of interested visitors were in attendance, among them being 
Insurance Commissioners MacDonald of Connecticut, Barry of Michigan 
and McMasters cf South Carolina; E. E. Rittenhouse, president Provi- 
dent Savings Life, New York; B. F. Hadley, Insurance Department of 
New York; A. J. Brinkerhoff of the Association of Life Insurance 
Presidents; Wm. D. M. Hooper and B. P. Holmes of New York; Stanley 
L. Otis of the Bureau of Liability Statistics; W. H. Nash of Boston; 
Robert Lynn Cox of the Association of Life Insurance Presidents. 





A Million Accident Tickets. 


The Great Eastern Casualty and Indemnity Company of New York has 
clesed a contract with the Insurance Scale Company of Chicago for 
1,000,000 accident tickets for $1000 each accidental death benefit, for use 
in its automatic vending machines. The Insurance Scale Company is 
capitalized at $1,000,000, and Frank A. Spink, president of the Western 
Indiana Railway, is president. The price of an accident ticket is five 
cents. Twenty-five per cent of the amount received by the machines 
goes to the owner of the property in which the machine is placed, as rent. 
Adjustments and claims will be handled by the Great Eastern Casualty 


Company. 
—_—— 


—A meeting of stockholders of the Federal Union Surety Company of 
Indianapolis has been called for October 21 to consider a plan of reorganization 
by which the company will be in a position to write casualty lines in addition 
to surety and fidelity. ? 
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LIABILITY INSURANCE ASSOCIATION. 


Astor Hotel, New York, Scene of Annual Meeting—Address by 
President Faxon—Representative Business Men Speak— 
Illustrated Lecture by Dr. Wm. H. Tolman—Large 
Attendance of Liability Managers. 


[SPECIAL REPORT TO THE SPECTATOR.] 

The third annual meeting of the Liability Insurance Association con- 
vened at the Hotel Astor, New York, yesterday, with a large and repre- 
sentative attendance. Walter C. Faxon, president of the association, 
opened the meeting and after routine business had been disposed of, 
read his address, which is in part as follows: 


ADDRESS OF PRESIDENT WAL.TER C. FAXON. 


In reviewing briefly the history of the association for the past year let me 
direct your attention to the successful inauguration of certain plans by means of 
which the interests of the companies, members of the association, may be ad- 
vanced and protected through the possession of precise and adequate knowledge 
upon which to base decisions in the acceptance or rejection of risks. If these 
c- are earnestly and persistently continued in operation and utilized to the 
est advantage by all the companies the benefits derived will fully justify and 
warrant the existence of this organization, even though nothing else is accom- 
plished through its instrumentality. 

You are all aware that several of the States have appointed commissions for the 
purpose, directly or indirectly, of investigating the subject of workmen’s com- 
pensation legislation, and that a convention of the commissions was held at 
Atlantic City in July last, to which representatives of the casualty insurance com- 
panies, Pane aonb of labor, and others, were invited. sia! 

The principal interest of the liability companies represented at this conven- 
tion, aside from the general subject, was the opportunity afforded to get into 
conference with the Commissioner of Labor of the State of Minnesota, the Hon. 
W. E. McEwen, and his associates on the commission already referred to, for the 
consideration of the law passed at the last session of the legislature of the State 
under which the companies doing liability business therein were required to file 
with the Commissioner of Labor certain information concerning accidents to em- 
ployees of corporations in the State carrying their policies. 

the result of this conference was that the matter of formulating a suitable 
working plan for supplying the desired information was referred to the executive 
committee of this association, and no doubt the results accomplished will be more 
fully set forth in the report which the chairman of that committee will place be- 
fore you at this meeting. * * 

The task before us for the coming year, which is to call for our most earnest 
and loyal co-operation, is, in addition to matters of legislation affecting our 
business as now being conducted, this question of workmen’s compensation legis- 
lation and the effect it will have upon our business. The special Commissioners 
and the legislators of the States in which the first workmen’s compensation laws 
are to be enacted are without doubt men of intelligence and good judgment, but 
few, if any, of them, are likely to possess the technical knowledge that is ac- 
quired only by long experience to guide them in the formulation of laws that 
will accomplish the desired result of furnishing to the workingmen a guaranteed 
income during the period of their disability through injuries caysed by acci- 
dents of their occupations, and not have the resulting cost of supplying this 
income prove an unbearable burden upon the employers, or make it an im- 
possible insurable proposition. The consolidated experience of all the accident 
companies would not be any too broad a foundation upon which to estimate the 
probable cost of such protection in the various occupations, and there will be so 
many factors entering intc the sitvation, which have not existed in the trans- 
action of the business upon which these experiences have been based. that with 
the best figures which can be compiled there will still be a sufficient difference in 
the conditions under which payments will have to be made to have the results 
vary considerably from the estimates. : 

In my judgment, the companies should render every assistance possible in the 
construction of these laws, tu the end that they may be reasonable and not 
radical; that they may not impose unwarranted burdens upon employers; that 
they may provide that a very large percentage of the money paid by employers 
(either directly or through the instrumentality of insurance companies) shall 
go to the injured employees or their families, and very little, if any of it, to the 
payment of legal expenses, and it is especially important that the obligations im- 


posed by the laws shall be insurable propositions. * * 


The meeting was fortunate in having as its guests two gentlemen of 
prominence in business circles. George M. Gillette of Minneapolis, who 
is president of the Minnesota Steel and Machinery Company of that city, 
and also a member of the Minnesota Employees Compensation Commis- 
sion, spoke upon the subject, ‘“‘Workmen’s Compensation from the Em- 
ployer’s Standpoint.” Joseph G. Cannon, vice-president of the Fourth 
National Bank of New York, also delivered an address, from which lib- 
eral excerpts are presented below. Chas. P. Neill, Commissioner of 
Labor, of Washington, D. C., was to have addressed the meeting, but 
telegraphed that he had been called to the West, and could rot be 


present. 
SPEECH OF JAMES G. CANNON. ’ 

Mr. President and Gentlemen.—Permit me to express my gratification at being 
able to attend this convention and to participate in the exercises incident to this 
interesting occasion. The gathering together of liability insurance men from all 
over this country cannot but bear fruit in improved methods of conducting your 
business and better ideas relating to its extension. 

Your president has asked me to speak to you to-day upon the work of the 
National Association of Credit Men. I have been an active member from the be- 
ginning of this splendid organization, and I had the honor of serving as its 
president during two of its earliest years. I confess to taking no little pleasure in 
the splendid structure to which I gave considerable thought when the founda- 
tions were still in the laying. The association is now in its fourteenth year, and 
as I look back to the first convention I attended, held in Toledo in 1896, I can 
now appreciate how clear was the vision of our first national meeting of credit 
men and how responsive it was to the newer sentiment which was then taking 
so vigorous a hold upon men—the sentiment of interdependence of man upon 
man, business upon business, community upon community—the sentiment that 
men can find their highest attainment in business life, in mutual confidence and 
co-operation with each other, This sentiment rang throurh every message which 
those credit men, gathered from north, south, east and west, had for each other. 
Those men felt that they had a mission to perform, not alone for themselves, but 
for the entire commercial interests of the country, and they saw that it was only 
by working in unity that this mission could be performed. 


In those days there was many a business house endeavoring by its influence 
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to break down trade jealousies and antagonism by a generous exchange of credit 
information; there were those who had for some time been insisting as well as 
they could, single-handed, upon the signed financial statement as the istest safe- 
guard to credit granting; there were those who sought to impress upon the com- 
mercial apes the necessity of more up-to-date methods in rendering their re- 
ports; and again, there were even business men who in especially flagrant cases 
pursued relentlessly the commercial crook who had secured goods on a false 
credit statement; but these spasmodic efforts had no results, except retroactivity, 
by making clear to credit men the fact that broad betterments could only be 
brought about through united action on the part of all credit grantors. 

When the call was sounded for credit men to assemble for the purpose of 
forming a National Association of Credit Men it was answered spontaneously, for 
_— was already a large number who recognized the usefulness of such a 

ody. = ee . 

Every association is more or less interested in legislation; insurance associa- 
tions, perhaps, to an even larger degree than most others. In this field the 
National Association of Credit Men has succeeded in a marked degree. In 
Federal legislation the association stands as principal sponsor for the national 
bankruptcy law, as opposed to forty-seven State insolvency systems, and through 
its generalship it is fair to say that this great law is being given a permanent 
place on the Federal ‘Statute books, and by the association’s efforts will be im- 
proved from time to time. The pressure to repeal this broadly equitable law on 
the part of those principally who insist on State rights would probably, on several 
occasions, have been successful had it not been for the educational work of the 
National Association of Credit Men. 

In State legislation, their fight for uniformity in laws relating to credit on the 
abet that commerce knows no State lines called for marked persistency and 
a The bulk sales law, for preventing the sales of stocks of goods in 
bulk, without due notice to creditors, is a law which has done much to make this 
form of fraud, formerly exceedingly common, a rare occurrence. All but eight 
States in the Union now have this law, a record in the struggle by various asso- 
ciations for uniformity in State legislation that is, I believe, without parallel. 
Through its excellently-organized legislative committee there is registered every 
year distinct progress in securing better laws relating to credit work. The fact 
that the association is so strongly intrenched in nearly every State makes it both 
as a leader and ally much sought after by those working for the passage of laws 
affecting business. 

I have referred to the exchange of credit information—the recognition that it 
is the credit man’s interest to warn his fellows, even though in a competing line, 
against extending credit to the unworthy. Possibly in your association is felt the 
need of just such a system as credit men have established to make simple the 
prompt exchange of accurate information. In some thirty or thirty-five of our 
large cities the Credit Men’s Association has in operation bureaus where the 
members file their ledger experience on all customers. I consider that these 
bureaus represent the highest type of credit co-operation.: In them is brought 
together the experience of ten or twenty houses with one buyer. There is no 
color given to the experience; no one’s opinion is expressed; the bare facts are 
all that you deal with. If such an institution could find a place in your asso- 
ciation you can do nothing better than examine these credit men’s bureaus. They 
make the best possible instruments for detecting fraud and point with almost un- 
erring finger to the business which for one of a dozen or more reasons is sailing 
dangerous seas. This form of bureau has now been deevloped by a great num- 
ber of special trades and has greatly simplified the work of the credit men engaged 
in those lines. The electrical, hardware, jewelry and stationers’ trades are well- 
known examples of trades which work harmoniously. They have developed prac- 
tical co-operative systems, much to the enrichment, stability and general advantage 
of their members. * * * 

There is no question that credit received a tremendous shock by reason of the 
great conflagrations which have visited several of our large cities during recent 
years. Such complete wiping out of property, resulting in local paralysis of 
business, general distress and the throwing upon the market of the vast amounts 
of securities held by insurance companies, could not but shake credit to its founda- 
tions, and while, as in the case of San Francisco, the results in their fulness may 
not have been immediately evident, it was clear to all far-seeing men that the 
impairment of the credit system would sooner or later be made apparent. It is 
therefore altogether logical that the Credit Men’s Association should do all and 
more than they are doing to arouse the public in these matters, and I feel safe in 
saying that the association will always be found ready to help those insurance 
companies which can be relied upon to work fairly for that square deal from the 
public and law-makers which, in some States at least, they have not received. If 
this which is so desirable for the community at large is tc be brought about, you, 
gentlemen, can have no better ally than the National Association of Credit Men, 
because of its solidarity of organization north, south, east and west, in the great 
membership of 11,500. 

In closing, let me call your attention to some features of the organization 
which have made our work possible. 

.The association is run on strictly business principles. Every business is run 
with a view to making profit, so the National Association of Credit Men is car- 
ried on to produce results. The paid officers report to an exacting body of men 
who want to know that they have in the heart-center of the association—the 
national office—men thoroughly alive to all that is going on in the commercial 
world touching association work and capable of real leadership in carrying 
through association projects. All this is absolutely essential in an association 
made up of men whose private business life is as brimful of daily tasks as is 
the life of the credit man. 

_This association is truly national. It has local associations in sixty-eight 
cities who attend to matters having local bearing. Nevertheless, it is not an 
aggregation of local autonomous associations. General national policies are the 
basis of them all; the fact of national parentage is never forgotten by these local 
branches; there is the keenest loyalty at every local center for the larger unit, 
yearly rivalry for the representation on the board of directors; pride in furnishing 
the men to fill the offices of president and vice-presidents. 


The papers were received with much satisfaction and a hearty vote of 
thanks was tendered to the gentlemen who had taken the trouble to pre- 
pare such instructive addresses. 

The noon hour was devoted to a luncheon served by the association, 


during the course of which many old friendships were renewed and new 
acquaintances made. 


PREVENTION OF ACCIDENTS, OR A SAFER AMERICA. 


The feature of the afternoon session was a lecture by Dr. William H. 
Tolman, director Museum of Safety and Sanitation of New York: 


.. The most conservative estimate of the loss in cash to the wealth of the United 

by through preventable accidents in the various industries is $125,000,000 a 

Do you know that there is a Museum of Safety and Sanitation in New York 

doing pioneer work in demonstrating that this year $125,000,000 can be saved 
at a moderate Cost of insurance expenditure for prevention? 

Europe is doing that hon thing now. The question for the United States, 

at last forced upon every employer, is suddenly looming up to such proportions 


that it casts its shadow over every field of labor, from the turning of 
$ r ; » fro a grindst 
to the moving of every freight train, and that question is: Is iwshuuc 
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Is it worth while for employers of American labor to adopt the safeguards 
which shall preserve to the nation the lives and limbs of 500,000 workers now 
annually incapacitated or killed, whose wage-earning capacity, estimated at the 
low poe of $500 apiece, means a loss to the country of 250 millions each 
year i 
ann ineers consider that half of this number of accidents is an unnecessary 
slaughter. 

This is the sum lost through the failure to conserve the health and strength of 
the American wage-earners. ey 4 

A New Safety Idea.—The New York Museum of Safety and Sanitation is 
organized for the protection of American life and labor from accidents and _ the 
lengthening of human life by lessening the perils of occupational diseases. This 
will be done through a permanent exposition of safety devices for the dangerous 
parts of machinery, perilous processes, by means of actual machines in operation, 
models, photographs and other graphics. * * * 

An Industrial Massacre.—An industrial massacre’ of thousands upon thousands 
of wage-earners took place last year and raised no outcry, perhaps because the 
killings and the maimings were spread over twelve months through the entire 
country. 

Does it pay? All Europe is now agreed that it doesn’t pay, and the various 
countries are maintaining museums of safety to prove it. The United States is 
not yet really maintaining one. é . 3 

No workman should be forced by circumstances into accepting charity. The 
American workman’s only capital is his daily work, which he hazards agaist 
disease and accident. * * * : ; an 

The Wear and Tear of Labor.—The wage-earning capacity of the majority of 
laborers is not enough to enable them to lay aside sufficient for the emergency of 
accident, disease or old age; more particularly is this true when the rearing of a 
large family is in question and during unproductive periods. In recognition of 
these conditions, Germany feels that she 1s obligated to work out a system by 
which the laborer, when incapacitated, does not become a charge on charity. 
She also realizes that the wear and tear of the laborer, as well as that of the 
machinery, should be a part of the cost of protection, and as such be a direct 
charge against it accordingly. C : ; 

The German employers are banded together according to trades, their accident 
premiums based on the risk and wages paid to their workman. * * * ; 

Obsolete Rules. Dangers to the Government.—An influential attorney, dealing 
with thousands of negligence and liability suits annually, tells me that in these 
negligence suits, on the one hand technical and obsolete rules are invoked for the 
defeat of demands for reasonable compensation for the afflicted, and on the 
other arbitrary and ill-considered liability laws drive away the sense of justice 
from the hearts of employers ’ . j 

In 1908 over twenty-five million dollars were contributed for protection against 
suits for damages in negligence cases. It was a fund for defense for the defeat 
of claims in negligence and not with a primary idea of securing compensation for 
the sufferer. The present system, taken as a whole, presents no aspect that does 
not indicate dangers to the Government, hopeless futility as far as the injured 
are concerned and to the employer, nothing but the most commercially wasteful 
system that could be devised. wi f : 

The American Start.—In the United States it was not till 1907 that the first 
real progress was made through a two-weeks’ Exposition of Safety and Sanita- 
tion held in New York city. alt - é ‘awa , 

Our exposition displayed the latest devices for lighting fire. Prof. Irving 
Fisher, one of the directors of our museum, informs me that in New England 
seventy years ago the rate on cotton and woolen mills averaged $3 or $4 per 100. 
To-day these mills are being insured against fire at a cost of seven cents per 
annum. This enormous decrease has been accomplished by slight expenditures. 
In some factories the cost of improvements has been more than paid for in the 
savings on fire premiums in one year. ‘ ‘ a, he 

It = my pa Eran that if similar care should be exercised in the application of 
safety devices industrialists will be repaid a thousandfold in saving on payment 
of premiums and suit for damages. : b 

Mutuality—A conscious effort to protect the employee by law, making his 
labor safe through the best safety devices; to maintain his health by improved 
methods of sanitation, tends to promote mutuality between employer and his em- 
loyees. The discussion thus far has concerned safety and sanitation for labor 
in its various occupations. The museum’s third department, per moony 6 is a 
record of what the industrial world is doing to promote better relations between 

ital and labor. * * * ‘ = 
can Experience of Others.—We are here in the interest of the industrialist, the 
workman and the public, because these questions of safety and sanitation affect 
every man, woman and child in the United States. In this movement for a 
safer America we should all work together. The museum proposes to benefit by 
the experience of others in collecting the best appliances and devices for making 
our life and labor safe. olan ‘ 5 im 

The business men of this country will oppose an arbitrary law requiring them 
to make compensation, unless at the ‘same time, with the introduction of this 
change, they can be assured that a disinterested organization like the museum is 
devoting a Ligh-class, well-organized effort to ascertain, develop and exhibit every 
device for safety which can be devised by human_ ingenuity. At present the 
criticism to the general effect that it is cheaper to kill and maim employees than 
to protect them is in the main true. The reason for the existence of that con- 
dition, however, is not so much a general, wanton disregard of human life as it 
is a general lack of knowledge, and the opportunity for gaining it, of devices and 

r safety. oTRAee } 

yy mete of Safety.—There is absolutely no organization in this country 
which is devoting any energy to the exploitation of measures of safety. The 
object of the museum is to fil this void, and its organization is a part of a large 
change, of which prs agen of the courts by the adoption of the European com- 
i is another part. . ¢ 
ag ye can ouneed at the last session of the New York Legislature for an in- 
quiry as to the European compensation laws already adopted appointing a com- 
mission on causes of industrial accidents. You will see that we are on the 
threshold of a great change, and I believe that the most important contribution 
to that movement is the formation of the museum of safety. 





Vacation Accidents. 
The Travelers of Hartford has issued the following instructive data 


regarding what may be styled vacation accidents. 
Benefits paid under vacation accidents by the Travelers, August 1, 


1908, to September 1, 1909: 


Dismemberment 
Death. and Loss of Sight. Indemnity. Total. 
Automobiling ....---- SEG 2 knevxs $44,229.75 $79,829.75 
Drownings ....-- veeee 56,550 Gad Pate 56,550.00 
Sports—Recreation . 16,500 $5,142.86 60,656.30 82,299.16 
Horse and vehicle... 7,015 1,666.66 37,080.57 45,762.23 








$115,665 $6,809.52 $141,966.62 $264,441.14 


Casualty, Surety, Etc. 
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Fire Insurance 


The Burglary Compact. 


Affairs in the Burglary Insurance Underwriters Association are just 
now in status quo. At the meeting of the presidents of the burglary 
companies to be held to-day in connection with that of the association, 
the New York and Chicago situation will be the principal topic. It seems 
to be the feeling of the companies composing the association tuat any 
further advance in commissions pending the settlement hoped for will 
be unwise, and an agreement was reached at the meeting of the presi- 
dents held October 14 to offer no further increase in brokerage, certainly 
until the meeting of to-day. There are no charges of rate cutting heard, 
and it is believed that the ripe experience and sober judgment of the 
presidents, who have their stockholders’ interests to conserve, will act 
as a safety valve, so to speak, to check the overzealousness, if not fool- 
hardiness, of some of the younger heads of burglary departments. 

Of the four companies which withdrew from the association, two were 
known to have been ill at ease for some time, and their withdrawal is 
accepted as a real gain, while the prospects of bringing into the ranks 
one of the two which has never been in membership are considered good. 





Opinion on Automobile Liability. 


Attorney-General Byers has upheld the ruling of Auditor Bleakly as 
to automobile liability insurance. In his discussion the Attorney- 
General says: 


Under a liberal construction of the employers liability clause, the 
automobile owner may be indemnified against almost every possible lia- 
bility, except in the case of accidents occurring while the owner is 
operating his machine for pleasure. In all such cases, as the law now 
stands, the owner of the machine must carry his own risk and protect 
himself against loss by the exercise of care and caution in operating his 
machine. The safety of the public in its use of the streets and high- 
ways demands upon the part of the driver of an automobile the highest 
degree of care and caution, and it is only when injury results from the 
lack of such care and caution that liability follows. Our conclusion is 
that casualty insurance companies may make such insurance contracts 
only in cases where the person seeking such insurance comes within the 
term employer as used in the so-called employers’ liability clause, giving 
the word employer a liberal construction. 





Casualty Notes. 


—The Frankfort Marine, Accident and Plate Glass seeks a resident manager 
for Pittsburg. As the company already has an established business there and 
the position is a salaried one, it should attract a high-class man. 

—The Home Accident Company of Fordyce, Ark., will add $75,000 to its 
reserve fund to provide the liability reserves required by the Texas law. This 
will be done without making any change in the capital or surplus. The capital 
is $200,000. 

—The directors of the Prudential Casualty Company of Indianapolis met on 
October 11 and decided to begin active operations on January 1, 1910. The 
company now has a paid-in capital of $400,000 and a substantial surplus. The 
company will write personal accident, health, plate glass, burglary, liability and 
steam boiler. 

—The National Fidelity and Casualty Company of Omaha held its first annual 
convention of agents recently and the announcement was made that the business 
of the. first nine months of 1909 yielded a premium income 228 per cent in excess 
of the total business of 1908. The company began business in 1907. 


—The Inter-State Business Mens Accident Association, Des Moines, Iowa, 
paid its first death claim on July 22, 1909. A policy was issued on June 18 in 
the sum of $5,000 to Nerne T. Macy of Adel, Iowa. On July 22 he was drowned 
and the association was notified on July 27. The claim was paid within a few 
hours. 

—The London and Lancashire Plate Glass and Indemnity Company of Canada 
began business on September 20 at 61 Adelaide street East, Toronto. The paid- 
in capital is $50,000, and the company will write plate glass and burglary lines. 
The officers are: Alfred Wright, president; Alexander MacLean, secretary, 
treasurer and insurance manager. 

—At the Narragansett convention of the Travelers, A. E. Howard of Hartford 
promised that he would report and pay for not less than $500 new accident 
premiums each month for the remainder of the year. Mr. Howard started out 
on October 1 to solicit his quota for the present ‘month and in seven hours 
closed up ten cases, with premiums amounting to $540. 

—The following letter has been received by Dr. C. H. Harbaugh, author of 
“Causes of Disability”: ‘Dear Sir—I beg to advise you that the copy of your 
new book, ‘Causes of Disability,’ has duly come to hand, and our claims de- 
partment has found it of great assistance to them in the matter of adjustments. 
We can thoroughly recommend it—C. Norie-Miller, manager, The General 
Accident: Assurance Company of Canada.” “Causes of Disability” is sold by 
The Spectator Company, 135 William street, New York. Price, bound in cloth, 
$6.00, postpaid. ’ 

—A dinner of the Chicago Burglary Underwriters Association at the La Salle 
had been arranged for Thursday in the hope of putting an end to the commis- 
sion war which has been in progress for some time. Word was received, how- 


ever, that a meeting of the companies had been called in New York city for 
Friday to consider the situation in general, as the rate war is not confined to 
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Chicago, and so the local gathering was postponed until the result of the New 
York meeting could be learned. It is presumed that it will be held early next 
week. In the meantime war is going on without any notable changes. Most of 
the companies are keeping out of it entirely, leaving the principal fight to the 
National, Fidelity and Casualty, AEtna Indemnity and American Bonding. The 
Fidelity and Casualty has been paying thirty-five per cent and the National 
forty, while it is reported that even higher rates have been paid in special in- 
stances for large lines or to capture a choice risk from a beloved competitor. 
So far there has been no cutting of rates, although many fear that it will follow 
if the war is not ended promptly. 


Surety Notes. 


—The St. Louis banks which were given the custody of city money gave per- 
sonal bonds, usually signed by the directors, in all cases except two. The 
Central National and the Lafayette gave corporate bonds furnished by the 
United States Fidelity and Guaranty. 

—A meeting of stockholders of the United States Fidelity and Guaranty Com- 
pany of Baltimore has been called for to-day at which the proposition to in- 
crease the capital stock to $2,000,000 will be discussed. It is said that the pro- 
posed new issue of 3000 shares will be sold at 140. 

—The United States Treasury Department has issued a list of companies, 
authorized under the act of Congress of August 13, 1894, to be accepted as 
securities on Federal Bonds, limit for which they may be accepted on any one 
bond, and judicial districts in which they have appointed process agents. Also 
acceptable reinsuring companies under department circular of June 2, 1908. Re- 
vised to October 15, 1909. 





» TOO LATE FOR CLASSIFICATION. 





Death of Prof. Lester W. Zartman. 


Prof. Lester W. Zartman of the department of political economy, Yale 
University, died at Savoy Center, Mass., on October 19, of typhoid fever. 
He was born in Illinois in 1879 and was graduated from the University 
of Illinois in 1903, ranking second in a class of 500. He had given much 
attention to insurance, and had lectured on that subject at Yale and pub- 
lished several books and pamphlets thereon. 





REPORTS OF FIRE INSURANCE COMPANIES. 





In this department will appear, from week to week, the latest state- 
ments of licensed and unlicensed fire insurance companies operating in 
the United States, together with other information concerning them of 
interest to policyholders, company officials, agents and brokers. -The 
data presented in this department will also be published in the form of a_ 
monthly supplement to the book entitled ‘“‘Reports of Fire Insurance 
Companies,’’ which is published annually, in June, by The Spectator 
Company. Prices: Book, with monthly supplements, one year, $7; book 
only, $5; monthly supplement only, $2 per annum. 


Benton County Mutual Fire Insurance Company, Roger, Ark. 


The Benton County Mutual has been organized at Rogers, Ark., with J. F. 
McGinley as president and D. M. Hunter as secretary and treasurer. 


Homestead Fire Insurance Corporation, Franklin, Va. 


The Virginia Department recently completed an examination of this company, 
which disclosed admitted assets as of June 1, 1909, $48,240; cash capital, $20,000; 
net surplus, $5323. 


Norfolk Fire Insurance Corporation, Norfolk, Va. 


The Norfolk Fire was examined by the Virginia Department in July. Its ad- 
mitted assets as of June 1, 1909, were $161,006; cash capital, $103,850; net 
surplus, $6341. 


United Fire Insurance Company, New York. 


Notice of intention to form a corporation to be called the United Fire Insur- 
ance Company of New York, with a capital of $200,000, has been published. 
The company will transact a fire, marine, tornado and transportation business. 
The notice is signed the following: Ferris E. Shaw, L. D. Garrett, E. R. 
Chapel, John S. Juno, Henry S. Foster, Hartwell Cabeli, William Badt, Stewart 
Goodre]l, Paul S. Knowles, Geo. F. Kuebler, William A. Munson, Frank 
Hoople, Frank A. Mower. 








Ligency Wants. 








If you can sell reliable stocks and bonds-we 

want you. If you want to make money; the 

best, and permanent connections, you. want- us. 

WHO WANT .Absolutely the best line up to present. .'-. ©: 
A FUTURE State, district and local men wanted. 


COMMERCIAL FIDELITY COMPANY OF ILLINOIS 
Dept. A.{613-59 Dearborn St., Chicago 


STOCK _.. 
SALESMEN . 
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Heencp Wants. 


Hdjusting and Claim Attorneys. 








THE EMINENT HOUSEHOLD OF 


COLUMBIAN WOODMEN 


ATLANTA, GEORGIA 
STRONG SECURE AND SURE 


Death, I Total Disability, Partial Disability, Old Age t Seventy, Loss of Eye, 
progr ray of —— Leg, Broken ymiagee and against the 5 3 


Forfeiture of Insurance while Ill and Mentally Disqualified. 


BROADEST IN BENEFITS. PROMPTEST IN PAYMENT OF 
CLAIMS. STRONGEST IN FINANCIAL PLAN, 
Order nor Com the W challenge these P. 
Lange eagihnin he tan ae Cakes caked Taal eesnedehed aman eee oie 
at double the age. 
The Family Fratemity. | The Premium Fraternity. _ The Permanent Fratemity. 
Opportunity for Stock Company Agents and Fraternal Organizers. 


OFFICERS : Jovathan B; Fo, Loyd T. Binlord, J. G. St. Amand, Peter F- Clarke, P: E. 
Bg, W. A Jcton, MB Gan Cas Ac te Comma, 


— 


tic M. HUDSON, Attorney-at-Law 
NORFOLK, VA. 


Practices in the Supreme Court of the United States and all State and Federal Courts and 
Insurance Departments. Have represented ¢ companies many years. 











Prominent Agents and Brokers. 








PERCY B. DUTTON 


ROCHESTER, N. Y. 


New York State Manager 


Humboldt Fire Insurance Co., of Pittsburg, Pa. 
Teutonia Fire Insurance Co., of Pittsburg, Pa. 





“PUSH ON—KEEP MOVING” 


One step ahead of insurance, both in 
easy writing and profit making. WILL 
DOUBLE YOUR INCOME. 


Agents write for particulars. 


THE CENTRAL AGENCY 
WIETING BLOCK SYRACUSE, N. Y. 





An interesting proposition to those carrying 


FRATERNAL INSURANCE 


Liberal Commission to Agents, 


AMERICAN SERVICE UNION, 253 Broadway, N. Y. City 


WANTED.—A first class proposition for two good men 
who would like to represent the Union Central in Florida 
for the winter. B.S. Williams, General Agent, Pensa- 
cola, Florida. 








WE WANT YOU to know that our Health and Accident CERTIFICATES are the most 
lib.ral and up-to-date on the market. 

WE WANT YOU to know that our District Managers’. Agents’ and Solicitors’ contracts are 
the most lib_ral made. 

WE WANT YOU to represent us, and you will if you write and get our liberal renewal and 
money-making terms. Address, 


THE PROTECTIVE LIFE INSURANCE SOCIETY 
Nos. 809-810 Mutual Life Building, BUFFALO, N. Y. 








$. IT WILL PAY $ 


STOCK SALESMEN TO ANSWER 
THIS ADVERTISEMENT AT ONCE. 


ADDRESS “ PRESIDENT,” 


Care of The Spectator, 
$ P. O. Box 1117, New York City, N.Y. $ 

















RWIN & GRIFFIN, NEW ORLEANS, LA. 
General Agents, Louisiana and Mississippi. 


Delaware Fire Insurance Company of Delaware. 
National Lumber Insurance Capa of Buffalo, N. Y. 
Adirondack Fire Insurance y of New York. 
Lumber Insurance Com -, bene 
City of New York hank Com: 
Frankfort Marine and Accident  Tosarence Company of Gaye. 
New York Plate Glass Ineurance Company of New Y: 





BUXTON INSURING AGENCY 


63 WILLIAM STREET NEW YORK 


Special facilities for handling excess lines for local agents in any part of the 
Mises 

pega A pny John 147 

of Chicago. 


HERBERT BUXTON, represent by me territory surplus line companies 
comprising agency of E. "T. Marshall & Co.. 





ENRY L. ENGEL 
416-18-20 Walnut Street, Philadelphia Pa. 


Surplus Lines a Specialty Correspondence Solicited Prompt Service 





WARREN M. KIMBALL & CO. 


84 WILLIAM STREET, - - - NEW YORK CITY 


Surplus Lines 


Strong European and American 
Stock Companies and London Lloyds 


Liberal Commission Prompt Service 





MYRON W. ROBINSON 


ENGLEWOOD, N. J. 


General Agent for the State of New Jersey 


Security Casualty Company of Indianapolis, Ind. 
American Life Stock Insurance Company, Indianapolis, Ind. 


Good opportunity for live agents in New Jersey 


New York Office: MILLS BUILDING 
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Prominent Agents and Brokers. 


Actuarial. 











” deteaeaaiead R. TUTTLE 
Syracuse, N. Y. 


New York and Pennsylvania General Agent 


Reliable Fire Insurance Companies 





Established 1870. 
AN HOUTEN & SHERWOOD COMPANY 
LOUIS SHERWOOD, President 
15 EXCHANGE PLACE, - - - - JERSEY CITY 
General Insurance Agents for New Jersey. 
Fire, Casualty, Automobile, Plate Glass, Fidelity Bonds. Live Stock Insurance 
Phone, J. ©. 33 





ETTIBONE & KROUSE, General Agents 
325 WALNUT STREET, PHILADELPHIA 
Representing Queen City Fire Insurance Co., Ohio, Penma., N. '. & West Va and 
HAWKEYE INS. CO., OHIO AND WEST VA. 





W. C. Bennett. ESTABLISHED 1869. J. Burns Allen. 


HARLES TREDICK & CO., INSURANCE AGENTS 


d Brokers, 339 Walnut Street, Philadelphia Pa. 
esata Special Attention Given to Surplus Lines. 





CHURCHILL WHITTEMORE CO. 


- 118-120 N, FOURTH ST. (Ist Floor Pierce Bldg.), ST. LOUIS, MO. 
Commonwealth. North River, Continental, Spring Gardev. Saint Paul, Commerce, Williamsburgh City, Mercantile, 
Wassau. Camden, Eastern. Granite State. Sea! Rhode Island Stuyvesant. Ius Und.S. G., Pacific, United Statea 


Semmission allowed Non-Resident Agents on Insurance on ST. LOUIS properties. 








Prominent Agents and Brokers at Chicago. 








Gro. W. MONTGOMERY M. I. C. FONKHOUSER 


MONTGOMERY & FUNKHOUSER 
INSURANCE AGENCY 
159 La Salle St., National Life Building, CHICAGO, ILL. 


Firemen’s Ins. Co.. Newark; Concordia Fire Ins. Co., Milwaukee; Jefferson Fire Ins. Co., 
Philadeiphia; Western Ins. Co., of Pittsburgh, Pa.; Farmers & Merchants Ins. Co., 
Lincoln, Neb.; and Lloyds Plate Glass Ins. Co., of New York. 








Actuarial, 








AVID PARKS FACKLER 
Ex-President Actuarial Society 
EDWARD B. FACKLER, LL.B. 
Fellow Actuarial Society ' 
{CONSULTING ACTUARIES 
35 Nassau Street, New York (Rooms 1403-4-5) 





—— C. WRIGHT, 


Successor to EL1zuR WRIGHT 


CONSULTING ACTUARY. 


Thorough Experience. 
Examinations. Valuations. 


Accurate Work. 
Accounts Systematized. 


45 MILK STREET, Rooms 701 and 708, BOSTON, MASS. 
Western Union Code. Cable Address, ‘‘Actuary”’ 





M M. DAWSON, F. I. A. 
- CONSULTING ACTUARY 


Member of the Actuarial Society of America, Fellow of the Institute of Actuaries, 
Member of the Deutscher Verein fuer Versiche1ungs-Wissenschaft, Etc. 


141 BROADWAY, NEW YORK CITY 








HARLES J. HARVEY, F. I. A. 


Fellow of the Institute of Actuaries of Great Britain 
and Ireland 


CONSULTING ACTUARY 


Address care of COLONIAL LIFE INS. CO., JERSEY CITY, N. J. 





amen BARNETT, 


CONSULTING ACTUARY, 


502-3 PETERS BUILDING, ATLANTA, GA. 





R. = FORSTER, 
‘ CONSULTING ACTUARY, 


Arcade Building, PHILADELPHIA. 





een W. GLOVER Ph.D.,, (in mathe.natics) 
Consulting Actuary, 


620 Oxford Road, ° - - . Ann Arbor, Michigan. 





J H. NITCHIE, 
ACTUARY 
153 LA SALLE STREET 


CHICAGO 


919 Association Building 


Telephones yoo hg 





P AUL L. WOOLSTON, 


INSURANCE EXAMINER, ACTUARY 
AND ACCOUNTANT, 


MAJESTIC BLDG., DENVER, COL. 


FREDERIC S. WITHINGTON 
Consulting Actuary 
1012 & 1013 FLEMING BUILDING, DES MOINES, IOWA 
Invites correspond_nce regarding all branches of acturial work. 
Accurate calcul .t.ons of premiums, surrender values, reserves, etc., on all recognized stand- 
ards on any form of pclicy. 

NEW AND EXCLUSIVE POLICY FEATURES SUGGESTED 
Policy forms drawn to mect all 1 gal requirements in any state. 
Thirty years’ etporicnce. Formerly Actuary of Iowa Insurance Department. 

Well Equipped Office. Prompt Service. 


H W. BUTTOLPH 








CONSULTING ACTUARY 





LAW BUILDING, INDIANAPOLIS, IND. 


G. LADD PLUMLEY 
FELLOW ACTUARIAL SOCIETY 
CONSULTING ACTUARY 
160 East 91st Street 
Telephone 2430 79th Street 





NEW YORK 





re F. KUMPFERT, Ph. D., M. D. 
Consulting Actuary and Accountant 


ROOM 18 - - - ~ MASONIC TEMPLE 
NEW ORLEANS, LA. 
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Casualty Insurance Examiners and Adjusters. 








H. HARBAUGH, M. D. 


Expert Examiner and Adjuster. 
Accident and Health Claims. 


SPECIALTY, MEDICO-LEGAL WORK 
1143 SOUTH BROAD STREET, - PHILADELPHIA, PA. 








Will buy or absorb the subscriptions to 
stock in a Casualty Insurance Company 
where for any reason the organizers desire 
to sell or abandon plans. What have you 
to offer? Strictest confidence assured. 
Address, B. L. T., care of The Spectator, 
P.O. Box 1117, New York City, N. Y. 





National Life Insurance Company 
MONTPELIER, VERMONT 
Operating in 36 States 


Osman D Crark, Secretary 
H. M Curt ter. Treacurer 
A. B. Bisse, Med. Director 


Established in 1850 


Josrrn A. DrBorr, President 
Frep A Howtann. Vice-President 
James B. EstTEE, 2d Vice-President 
C.E. Moctton, Actuary 


This Company held January 1, 1909, and gained during the past decace: 
ASSETS, - - $44,026,069.73 Gain, 173% 
SURPLUS, - - 5,279,925.70 Gain, 174% 
INSURANCE, -  155,755,039.00 Gain, 93% 


Absolute Security and Economy of Management. 





SUPPLEMENT TO 
THE ACCIDENT INSURANCE MANUAL. 


NEW ACCIDENT AND HEALTH POLICIES. 





OCTOBER, 1909 


A number of new and revised accident and health policies have pag? been 
placed on the market, and several new companies have entered the field. In 
order that fieldmen and managers may have in convenient form and at a minimum 
expense the full text of these new cont-acts, which embody the latest develop- 
ments in policy construction, The Spectator Company has issued all the more im- 
portant of the new policies as a SUPPLEMENT to the Accident Insurance 
Manual, which was published in May, 1909, and contains 400 pages, bound in 
flexible leather, of convenient pocket size. The Supplement contains Firty 
pages devoted exclusively to the presentation, verbatim, of the new policy forms, 
together with rates of premiums charged for same, which have been placed on 
the market since the Accident Insurance Manual was published. By the use of 
the supplement to the Accident Insurance Manual, fieldmen are afforded a handy 
and reliable reference to the phraseology of new accident and health contracts 
as they are placed on the market. 


Price of the Supplement per copy, 50 cents. Price of Accident In- 
surance Manual, $2. Manual and Supplement together, $2.50. Orders 
should be addressed to 


THE SPECTATOR COMPANY 
PUBLISHERS 
135 William Street 
NEW YORK 


Chicago Office 
159 La Salle Street 





UBLICATIONS OF C. & E. LAYTON. 


A The undersigned are sole agerts in the United States for the old established pub- 
lishing house of Charles & Edwin Layton of London, England, whose long list of publications 
on fire, life, marine and other branches of insur. .ce enubrace the most valuable and standard 
treatises on these subjects. 

SEND Five Cent Stamp For CATALOGUE. 


THE SPHCTATOR COMPANYT 
135 WILLIAY STREET, NEW YORK. 








WANTED 
By the Philadelphia Life Insurance Company, 


General Agents in a number of states throughout the United 
States. Liberal compensation to agents with a proposition 
that is salable, as is demonstrated by the record of the Comp- 
any by writing $17,000,000.00 of business its first year. 
APPLY TO 
JAMES H. PERRY, Manager of Agencies 
North American Building, PHILADELPHIA 
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Accident 
Disability 
Fly Wheel 


Liability 
Boiler 
Plate Glass 





Casualty Company 
of America 


Home Office, ~ New York 





ee ASSURANCE CoO., Ltd. 
OF LONDON, ENGLAND 


Eastern and Southern Departments, 
Company’s Building, - 38 Pine Street, New York. 





GEO. W. BABB, Manager. 
T. A. RALSTON, Sub-Manager. 





United States Annuity and Life 
Insurance Company 


WILLIAM T. SMITH, Secretary 
HOME OFFICE ° HEYWORTH BUILDING, CHICACO 


Issues policies that sell because of 
Annual Dividends. 
Management expenses limited by policy contract. 
Reserve deposited with State of Illinois. 
Annual additions on Twenty Payment Life and Endowment, 
Maturity when reserve ani accumulations are sufficient. 








Fer attractive contract and territory, address ZENO M. HOST, Director of Agencies 


° “ae ° 
ol P “The Safety” Casualty Policy }o | 
° yy issued to ° 1 
‘ MEN Qnty ° | 
. WANTED:|° 
o| New York Safety Reserve Fund | ... Honprep |° 
= SYRACUSE, NEW YORK MEN HUNTERS | | 
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NOW READY. 


NINTH ANNUAL EDITION. 


Fire Insurance Laws, Taxes 
and Fees 


A publication for the use of Fire Underwriters, containing a 


DIGEST OF STATUTORY REQUIREMENTS IN THE UNITED 
STATES AND CANADA, WITH MANY QUOTATIONS FROM THE 
STATUTES RELATING TO FIRE INSURANCE MATTERS. 
THIS WORK ALSO EMBRACES A COMPILATION OF 
THE COUNTY AND MUNICIPAL TAXES AND 
FEES REQUIRED IN THE VARIOUS STATES 
AND TERRITORIES. 

A Series of 


39 SUBJECT INDEXES 


aid materially in rendering this publication an exceedingly valuable 
one for quick reference. Thus, for illustration, under the heading of 
“Taxes” is given a list of the States levying taxes upon fire insurance 
companies with a column showing the percentage, and another column 
stating the page of the book upon which more detailed information 
on this subject is presented. Following the General Index and the 
Subject Indexes, appear synopses of, or quotations from, the laws 
bearing upon the below-mentioned subjects in all the States and 
Territories, and in Canada, the matter relating to each State being 
grouped together. The topics treated are as follows: 


STATE KEQUIREMENTS. 


Impairment 
Investments Prescribed 
Licensed Brokers 
Lloyds 

Miscellaneous 

Mutual Companies 
Preliminary Documents 
Publication 

Reciprocal Law 


Agents Defined 

Agents Licenses 

Annual Statements 
Anti=-Coinsurance 
Anti-Compact 

Attorney 

Cancellation of Policy 

Capital Required 

Commissions to Non-Residents 


Deposit Reinsurance 

Domestic Companies Reinsurance Reserve 
Examinations Resident Agents 

Fees Semi-Annual Statements 


Fire Department Tax 

Fire Marshal 

Foreign Companies’ Home Office Statements 
General Penalty 


Standard Policy 
Taxes 

Tax Statements 
Valued Policy 


Data concerning anti-rebate laws and statutes requiring the filing 
of rate schedules are also given for several States having such laws, 
and Section 38 of the new United States law, which relates to the 
one per cent tax levied upon the income of insurance and other corpora- 
tions, is reprinted in full. The new laws and amendments enacted 
by Congress and 44 legislatures in 1909 have caused an increase of 
45 pages in the size of the 1909 volume compared with that for 1908. 

The general plan of ‘Fire Insurance Laws, Taxes and Fees’’ con- 
templates digesting the laws on the above topics in cases where there 
is no apparent ambiguity of meaning; but to quote im extenso portions 
of the statutes which are deemed to be susceptible to more than one 
interpretation. 


COUNTY TAXES AND FEES. 
MUNICIPAL TAXES AND FEES. 


Under the last two titles are listed the counties and towns known to 
require taxes or fees to be paid by fire insurance companies or their 
agents, with their respective amounts or percentages, and in many 
instances, the dates. 

The codification of the system of county and municipal taxes and 
fees is unique, having never been, in any other publication, undertaken 
for the whole country. 


FIRE INSURANCE LAWS, TAXES AND FEES 


is a handsome book of 432 pages bound in law sheep. Every officer, 
department manager, and special agent of a fire insurance company 
should possess a copy of this work, which, for general purposes, is more 
than a substitute for a large library of law books. 


Sent, Express Prepaid, on Receipt of FIVE DOLLARS 


THE SPECTATOR COMPANY, Publishers, 


Chicago Office, 
159 La Salle Street 


185 William Street, 
New York 





‘‘Nobody Can’t Make Nothin’ 
for Nobody for Nothin’’’ 








A bit of tramp philosophy clothed in crude English but 
nevertheless serving in a unique way to express our sentiments 
to thousands of agents everywhere. 


Incalculable are the number of men applying themselves 
diligently, but each year finds them no further advanced than 
the preceeding one. 

Why isit? How would you explain the steady advancement 
of a friend or acquaintance whom you are sure possesses no 
more ability than yourself? 

This person, if the facts be known is a “live wire” charged 
with a high voltage of energy and initiative. He believes 
firmly that he ‘can’t make nothin’ for nobody for nothin’” 
and loses no time in putting the conviction into practice by 
breaking away from old connections and stepping out of the 
“rut.” He identifies himself with people of a like calibre who 
think and work along similar lines. In a short time he is 
receiving a first class compensation and in return produces 
and “makes good,” knowing as he does that it is worth his 
while. 

Why don’t you follow in the path of the successful man and 
do the same? Now is the time for here is the opportunity 
and opportunity waits for no one. This company will place 
you in a position that is attractive both in remuneration and 
proposition. Digest what has been said and get in touch with 
us either by a visit or communication and the return mail will 
enlighten you more explicitly. 


UNION NATIONAL LIFE INSURANCE CO. 


PHILADELPHIA, PENNA. 
WILLIAM E. A. WHEELER, President. 


Home Office: Pennsylvania Building. 
District Office: 605-6 Frick Bldg., Pittsburg, Pa. 




















TWENTY-FIRST ANNUAL EDITION 


1909 COMPENDIUM 
Official Life Insurance Reports 


A SERIES OF 


COMPARATIVE EXHIBITS 


FOR THE INFORMATION OF 


POLICYHOLDERS IN LIFE INSURANCE COMPANIES 


THE ONLY PUBLICATION GIVING COMPLETE STATISTICS 
OF EVERY AMERICAN LIFE COMPANY. 


‘ 











This extended series of tables shows the business and financial standing of 
all the companies of the United States, and is made up from the official reports 
to January 1, 1909. 

THIS WORK IS A COMPLETE POCKET COMPENDIUM OF THE 
VARIOUS STATE DEPAKTMENT REPORTS. : 

The purpose of these exhibits is to place in the hands of policyholders a 
mass of desirable information compiled from the reports of the insurance de- 
partments. Departmental reports are not accessible to the average policyholder, 
and competing agents not infrequently so distort official figures as to deceive or 
mislead insurers. The demand for statistics of this kind emanating from a 
totally impartial source is satisfied by this publication. The exhibits present 
simply the official figures as contained in the New York and other department 
reports, with appropriate deductions. The rank of companies relative to the 
various features considered is also shown in each exhibit. The magnitude of 
the industrial business demands that it be separated from the regular business. 
The department reports do not make this separation, but it is made in this work. 





Single Copies, bound in flexible leather, $2.00 
100 Copies, - “a 7 > = 160.00 
Orders for Single Copies must be Prepaid. 


THE SPECTATOR COMPANY 


CHICAGO OFFICE: 135 Wittiam STREET, 
159 La SALLE STREET. NEW YORK. 
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Pacific Coast Casualty Co., 
OF SAN FRANCISCO 
Plate Glass and Burglary Insurance. Liberal 
Policies backed by liberal management, strong 


cash assets and unlimited. liability of 
stockholders. 


E. F. GREEN, President. 


GERMANIA 


FIRE INSURANCE COMPANY 


F. A, ZANE, Secretary. 








NEW YORK 
ORGANIZED 1859 
Cash Capital, : - . - - - - $1,000,000.00 
Popa a ee 
Net Surplus, - - - - - - - 1,509, 442.33 
Surplus for Policy Holders -~— - soc st > is 2,509, 442.33 





HEAD OFFICE: 
Cor. William and Cedar Streets 


State Mutual of Georgia 


Is the Largest Southern Non-Industrial Life Company 





FINANCIAL STATEMENT, JUNE 30, 1909 


Admitted Assets, - - - - ~ $2,337,577.52 
Legal Reserve, : - ~ ~ 2,068,581.97 
Net Surplus, - - - - - - 204,657.85 


$40,000,000 INSURANCE IN FORCE 


STATE MUTUAL LIFE INSURANCE CO. 
Head Office: ROME, GEORGIA C. R. PORTER, President 


Industrial Life and Health 
Insurance Company 


HOME OFFICE: 502-511 AUSTELI. BLDG., ATLANTA, GA. 


Insures men, women and children against loss by sickness, accident, 
death, all under one policy. Premiums, 5 cents to 50 cents per week. 





Organized 1891, enjoys seventeen years of unprecedented success; maintains seventy- 
—< branch sage Closed the “lpi pion with en results. Tobe eee Prsaras 
ated, our policy contract must be com with other com you e ju 
of which is the best. We know the ile will favor ame 

JOHN N. McEACHERN, Pres. S.C. MCEACHERN, 2d Vice-Pres. 
R. H. DOBBS, Ist Vice-Pres. I]. M. SHEFFIELD, Secretary 





es UP OUR RECORD 


CONSERVATIVE YET PROGRESSIVE 


Everything the Agent Needs 


Annual Dividends and Non-Par Forms. 
Guaranteed Coupon Policies. Disability Riders. 
Liberal First-Year and Non-Forfeitable Renewal 


Commissions. 
INDIANA, OHIO, MICHIGAN, PENNSYLVANIA 


LINCOLN NATIONAL LIFE 


FORT WAYNE, INDIANA 





nn Estos eRe. 














ESTERN ASSURANCE COMPANY 


OF TORONTO. Incorporated 1851. 


HON. GEO. A. COX, President. 
W. R. BROCK and JOHN HOSKIN, K. C., LL. D., Vice-Presidents. 
W. B. MEIKLE, General Manager. 


UNITED STATES STATEMENT, JANUARY Ist, 1909 


MIE. 6 oo esas cadeiceea ee eae $2,184,632.00 
SURPLUS IN UNITED STATES.... ........-005- 726,219.00 


NORTH STATE MUTUAL 
LIFE INSURANCE CO. 





Home Office: KINSTON, NORTH CAROLINA 
Legal Reserve Cash Capital $100,000.00 
Organized 1906 Operates in North and South Carolina 


ALL POLICIES SECURED BY REGIS- 
TRATION WITH INSURANCE 
DEPARTMENT OF THE STATE 


Successful Managers and Agents can secure attractive Direct 
Contracts. - + - - - - - Address Home Office 





C. A. CRAIG, President 
W. R. WILLS, Vice-President 


The National Life and Accident Ins. Co. 


OF NASHVILLE, TENN. 


C. P. WOFFORD, 2nd Vice-President 
C. R. CLEMENTS, Secretary and Treasures 


Combination Policy of Industrial Insurance Covering 
Sickness, Accident and Death 


$100,000.00 Deposited with Treasurer of Tennessee 





LIBERTY MUTUAL FIRE INSURANCE CO., Philadelphia, Pa. 
LINCOLN MUTUAL FIRE INSURANCE C0., Philadelphia, Pa. 
EASTERN UNDERWRITERS, Philadelphia, Pa. 


(Combined Contract) 


JAMES B, CORYELL, President. HENRY FARNUM, Secretary. 
ELI B. HALLOWELL, Vice-President. GEO. J. CHETWOOD, Gen'l Mgr. 


ALL POLICIES ABSOLUTELY NON-ASSESSABLE 


(As permitted under the laws of Pennsylvania) 


TOTAL ASSETS OVER $300,000 


Desirable Surplus Lines Solicited 


TILESTON & COMPANY, 95 William St., New York City, N. Y. 








FIRE, TORNADO AND AUTOMOBILE INSURANCE 


Michigan Commercial 
Insurance Company 


LANSING, MICH. 


Total Assets, - - ~- $1,335,923.18 
Surplus to Policyholders, 433,197.59 
F. A. Hooker, President Robert Henkel, Vice-President 


A. D. Baker, Secretary 
B. L. Hewett, Ass’t Secretary Ralph Rawlings, Ass’t Secretary 
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Assets - - - $625,069 
Surplus and Capital - 460,323 
Income 1908 - - 982,073 


NORTH 
\MERIOAN? 
\CCIDENT © 2 


Disability Insurance 
Sickness or Accident 


$1.00 per Month to $100 per Year 


Exclusive Territory 


INSUR ANCPACU 
CHIC AGOS 


af 





Write A. E. FORREST, Secy., Chicago 


THE 


UNITED STATES 


FIDELITY »° GUARANTY 
COMPANY, 


BALTIMORE, MD. 


Home Office Bldg., 


WE WILL BOND YOU. 


Calvert, German and Mercer Streets 





CS ETH DOL 287,316.34 
TOTAL CAPITAL, SURPLUS AND RESERVES ..... 
JOHN R. BLAND, President GEO. R. CALLIS, Vice-President and Treas. 


$2,474,069.47 
$4,174,069.47 
TSIDOR RAYNER, Gen’l Counsel 











Life Insurance Men 
Of Good Ability and Clean Records Can Secure Favorable Agencies With 


THE INDIANAPOLIS LIFE INS. CO. 


A Vigorous Young Company, Conspicuous for LOW PREMIUMS, Liberal 
Annual Dividends, and Freedom from Questionable Schemes 


WE OFFER AS REFERENCES OUR POLICYHOLDERS AND AGENTS 


Apply to 


FRANK P. MANLY, Vice-President 


302 Board of Trade Building - - ~- - INDIANAPOLIS 











American Temperance Life Insurance Ass’n 


A Leader for 20 Years 


HAS almost exclusive Field HAS lowest premium Rates 
HAS practically no competition HAS most attractive Policies 
GIVES Live “leads to live agents 

WANTS more live agents in N. Y., Pa., N, J,, D. C., W. Va., Mich. 
Ia., Utah, who believe in the ‘‘ Work Cure.’’ Tired “‘ Hardtimers 

not wanted. 
WANTS Two District Managers who can “‘close” business 
Rate Opportunity. 
GENERAL and Temperance Section 
Give age and Experience. 


R. 0. KNAPP, Manages, + 250-253 Broadway, New York City 





THERE’S A REASON 


Why the Agents of the 


CONTINENTAL CASUALTY COMPANY 


CHICAGO, ILL. 


have been able to build for it the largest personal 
disability in insurance business in America. 


If you would share in the prosperity of CONTI- 
NENTAL representatives, address 


H. G. B. ALEXANDER, - Pres. & Gen. Mgr. 
1208 Michigan Avenue, CHICAGO, ILL. 








Ghe 


Boston Mutual Life Insurance Company 


141 Milk Street, Boston, Mass. 


JOHN W. WHEELER, President H. O. EDGERTON, Secretary 


A corporation operating under the stringent Insurance Laws of Massachusetts. 
All desirable forms of up-to-date policy contracts issued. 
All weekly premium policies in full immediate benefit. 


Correspondence Solicited 


The only Surety Company incorporated under Massachusetts laws. 


Massachusetts 


Bonding and Insurance Company 
_ Home Office, Boston, Massachusetts 
T. J. FALVEY, President JOHN T. BURNETT, Secretary 


Issues all forms of 
Surety Bonds, also Burglary and Theft Insurance. 








STOCK SALESMEN WANTED 


One Million Dollar and Life 
BIGGEST IN THE SOUTH 


Home office in Memphis. Five hundred strong letters of endorsement 
from stockholders among leading bankers, manufacturers and merchants. 


Casualty Insurance Company. 


Write with references, present and past connection, to 


Great Southern Insurance Company 


Field Headquarters Or 
James Bldg. Memphis Trust Bldg. 
CHATTANOOGA, TENN. MEMPHIS, TENN. 











Union National Accident Company 
Lafayette Bldg., cor. 5th and Chestnut St., PHILADELPHIA 


PRESENT CAPITAL, $100,000 
We are offering 200,000 additional Capital Stock 
at $20 per Share 


JAMES A. FLAHERTY, Esq., Philadelphia, President 
LOUIS H. ALEXANDER, Mgr. R. H. PATTON, Mgr Stock Dept 


This Company is doing General Casualty Business 
and we want your patronage 


STOCK SALESMAN AND AGENTS WANTED 








of the “Old Line” combined with the 
economy of the Fraternal. 


The Security 
The Masonic Mutual Life Association 


OF THE DISTRICT OF COLUMBIA 
Chartered by Congress, March 3, 1869 


Has Never Disappointed a Beneficiary or 
Asked One to Compromise 


Is required by its charter to maintain a reserve of not 
less than 4 per cent., on the American Table of Mortality. 
on all policies it issues. 

Is extending its territory and can give good contracts tc 
a few good agents. Liberal and attractive policies. 


WM. MONTGOMERY, Secretary, 
12th and F Sts., N. W., Washington, D. CG 





we Keysroy, 
oF OUR 


SECURITY — 





Every Policy 








